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U.S. DOLLAR EXCHANGE RATE DISTURBS WORLD MARKET 


Deficit Sends Dollar Soaring 
HK060858 Beijing RENMIN RIBAO in Chinese 2 Mar 85 p 7 
[Article by Zhang Zhenya: "An Unwise Move"] 


[Text] After the central banks of West Germany, Britain, France, Italy, Japan, and the 
Netherlands took concerted action to sell U.S. dollars in big quantities, its general 
exchange rate, which had gone up increasingly since mid-February, has temporarily 
remained stable and even started depreciating. However, it is still difficult to 
predict its trend on the world money market. 


As in the 1970's, the current fluctuations of the U.S. dollar exchanze rate have some- 
what disturbed the balance and stability of the world monetary market and world trade. 
The stability of the dollar is mainly decided by the financial and monetary policies 
of the U.S. Government. Therefore, keeping the U.S. dollar stable is incumbent upon 
the U.S. Government. In the recent intervention, however, the U.S. central bank stood 
by with folded arms, while instigating others to pull its chestnuts out of the fire 
for it. 


The sharp rise in the U.S. dollar exchange rate has been gravely aggravating the 
adverse balance of U.S. foreign trade. Many U.S. industrial and agricultural pro- 

ducts have declined on the overseas markets and its foreign trade deficit is increasing. 
The United States is, therefore, obliged to meet the deficit by using large amounts of 
idle money flowing in from various countries. For this reason, U.5. economic circles 
are strongly raising their voices for a readjustment of the irrational exchange rate 

of the U.S. dollar. 


However, the root cause of the rising dollar exchange rate is the high U.S. budget 
deficit and its high interest rate policy. The Reagan administration is still at a 
loss how to solve the problem. Reagan argued for the rising dollar exchange rate in 
the name of the continuous growth of the U.S. economy and refused to take joint action 
on intervention. This has raised a grievance among his allies and demonstrates that 
he is not in a position to control the financial and monetary situation at home. 


Behind the U.S. dollar revaluation, however, there actually exists a dollar devaluation 
crisis. This is because the current high dollar exchange rate is propped up by the idle 
money flowing into the United States from different parts of the world. Once this 
inactive money reaches the saturation point or starts flowing out of the Unite! State, 
the U.S. dollar exchange rate will be unable to stay high and the United States will 
suffer much more than others. Therefore, it is obviously unwise for the Unites States 
not to put out the fire it ignited. 


Europe Attempts To Curb Dollar 
OW060932 Beijing XINHUA in English 0855 GMT 6 Mar 85 


{"European Intervention in World Money Markets Challenge Strength of U.S. Dollar -- 
Roundup: Zhao Zijian" -- XINHUA headline] 


[Text] Washington, March 5 (XINHUA) -- The late February large-scale intervention in 
the world money exchange markets by major industrial nations forced only o limited dip 
in the soaring climb of the dollar because of half-hearted cooperation of the United 
States. 
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But it demonstrated the determination of European nations to join financial forces to 
prevent further ascension of the U.S. dollar. 


Last week, many European central banks, led by the Federal German Bundesbank, inter- 
vened in the money markets with sales of more than 4 billion dollars to counteract the 
rising dollar. The ‘nitial effect was to send the dollar down by 5 percent between 
February 25 and 28, but massive selling was unable to check the upward movement of the 
dollar by the beginning of March. The latest rates, fixed in Frankfurt put the dollar 
at 3.3730 German marks, 2.8930 Swiss francs, 10.31 French francs. The pound sterling 
has fallen to 1.069 dollar. 


The massive intervention by the European governments in the world exchange markets 
indicates that European leaders are determined to carry out the strategy agreed upon 

at the group vf five (Federal Germany, France, Great Britain, Japan and the U.S.) meeting 
in Washington last January. They planned to intervene in the exchange markets whenever 
currency rates became “disorderly." European monetary officials have announced that 

they are prepared for another strike this week against the “dollar speculators" it 
necessary. They hope to stamp out any fresh surge in the dollar's value before it takes 
hold and possibly to establish a ceiling for the dollar and maintain it by intervention. 


However, most money market analysts say the Europeans cannot singlehandedly prevent the 
dollar from rising without substantial cooperation from the United States, which so 
far has only quietly intervened with limited sales, in the exchange market. This is 
the Reagan administration's position of minimum intervention in the currency market. 


As the exchange-rate crisis drags on, the economic issue has also become a political one 
in Europe. The strong dollar has led to an export boom for European goods and is 
regarded as the main factor in pulling the slow-to-recover European economy out of its 


rut. However, export-led recovery can be unstable. Most Europe*n governments are making 
efforts to readjust their economies for self-generated, steady crowth but maintain that 
they cannot achieve their objectives if the dollar continually soars upwards. 


France which would like to lower its interest rates to stimulete economic growth must 


peg the current rates at a level higher than those of the United States. Lowering tl 
rates would further depress the franc because the country depends heavily on imported 
fuel »-riced in dollars. Moreover, France relies considerably on its exports to th 
U.S. to spark its economic recovey and French experts fear that the soarine dollar will 


continue to feed the cries for protectionism in the U.S. 


France's problem is not singular. Britain would like to make business tax cuts, but it 
can not do so because of the exchange rate problem. On the contrary, it has had ty 
raise its interest rates to 14 percent. In Bonn, the Federal German Government also 
wants to make a big cut in business taxes. It failed to make them because of the sam 
problem. 
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The British Government was criticised by the opposition Labor Party and the Social 
Democratic Party for ineffectiveness in dealing with the dollar problem. Last week, 
Chairman of Federal German's Social Democratic Party Wolfgang Roth called the drop of 
mark against the dollar as a vote of "no-confidence" against the economic policies ot 
the Kohl government and his Christian Democrats. 


It is no wonder that European governments have made the costly choice of selling dollars 
amidst a strong demand for them. At present, they are not only meeting the resistance 
of the dollar, but also the resistance of the U.S. Government. The U.S. Administration 
is reportedly irked by the massive intervention by the Europeans, although former 
Treasury Secretary D.T. Regan had promised cooperation in the January mecting. U. 
officials believe such large-scale intervention can only have a temporary effect and 
will result in disorder in the market by creating more uncertainties. 


Although U.S. Federal Reserve Chairman Paul Volcker has repeatedly advocated strong 
intervention to stop the rise of the dollar, the U.S. Government is not expected to male 
a full commitment for some time to come. Apparently, European gove:nments will have to 
fight the dollar with their own limited means and put their hard-won economic 
recoveries at stake. 


PRC PLEDGES $10,000 TO UN 'YEAR OF PEACE’ FUND 
0WO20400 Beijing XINHUA in English 0236 GMT 2 Mar 85 


{Text} United Nations, March 1 (XINHUA) -- China and 12 other countries have contributed 
about 78,000 U.S dollars to the program of the International Year of Peace which falls 
on 1986. Ambassador Lian Yufan, Chinese deputy permanent representative to the United 
Nations, announced at a pledging conference for the year today that China had decided 

to offer 10,000 dollars to the voluntary fund. 


In his speech at the conference, Ambassador |.tan expressed his hope that these activities 
would advance, on a broader basis, the efforts of the people in the world for the defense 
of world peace. He said that in response to the U.N. General Assembly resolution on the 
Year of Peace, the Chinese Government has entrusted the Chinese People's Association for 
Friendship With Foreign Countries with the preparation, organization and coordination ot! 
the activities to be carried out in China for the year. Furthermore, he added, China 

is ready to join other countries in “making positive contributions to the Internationa! 
Year of Peace both at the regional and international levels." 


Other states making pledges at the conference today were Australia, Poland, Mali, 
Hungary, Sweden, Greece, India, New Zealand, Democratic Yemen, Uganda, Panama and 
Tunisia. Before the pledging conference was held, Costa Rica and [traq had already 
contributed 2,000 U.S. dollars and 500 [raqi dinars (some 1,600 U.S. dollars) 
respectively to the fund. 


Vuacheslav A. Ustinov, U.N. under-secretary-general for political and Security Counci! 
affairs, addressed the conference on behalf of U.N. Secretary General Javier Peres de 
Cuellar. He said the General Assembly resolution on the International Year of Peac 
reflected the urgent need felt by all the peoples and states to promote internationa! 
peace on the basis of the principles of the U.N. Charter. He called for row lving al! 
international disputes through peaceful means and stressed that the year of 1956 must 
be a time for study for commitment and for action on behalf of peace. 


The fund will remain open till June 30 this year in order to urge other states and 
interested organizations to contribute to it. 
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NEW TEXTILE REGULATION DRAWS IRE OF PRC 


Regulation ‘Arbitrary’ 


0W062333 Beijing XINHUA in English 1512 CNT 6 Mar 85 


[Text] Washington, March 5 (XINHUA) -- The U.S. Customs Service today announced the final 
version of its arbitrary “country-of-origin"” regulation on textile trade, in disregard 
of international trade agreements and protests from those exporters hurt by the rule. 

The regulations will go into effect on April 4. 


The “country-of-origin” regulation, which partially went into effect last September, is 
designed to stop textile-exporting nations from evading U.S. import quetas by shifting 
semi-finished garments to other countries for shipment under their unused quotas befor: 
exporting to the U.S. 


Under the regulation, a garment partially made in one country but shipped to another to 
be finished is counted for quota purposes as originating in the second country if “sub- 
stantial transformation” took place, and vice versa: The regulations have been criti- 

cized by many developing textiles exporters but the U.S. authority has largely ignored 

these criticism. 


The practice everywhere is that garments have been made in several countries according 
to different processes to take advantage of superior technologies or labor costs. The 
U.S. regulation is just aimed at countering this customary practice. 


The final version of the “country-of-origin"” regulation showed some revisions compared 
with the one made public last September. The documentation process, as required for 
entering the U.S. territory by foreign textiles products, has been simplified because 
it is impossible to keep tag on each and every process of garment manufacturing and 
register them one by one before allowing them into the United States. The other change 
is that the finishing processes, dyeing and printing, can be regarded as “substantial 
transformation" while in the previous version dveing and printing were ruled out as any 
transformation. 


However, the final version maintained its position concerning sweater import. “lrimming 
and/or joining together by sewing, looping, linking or other means of attaching of 
otherwise completed knit-to-shape component parts produced in a single country, even 
when accompanied by other processes,” are not considered as “substantial transformation,’ 
while the contrary is true in the case of suits, jackets and shirts. The U.S. Customs 
Service gives no explanations for the different treatment of the two categories similar 
in nature. 


New Move of ‘Protectionism' 
(WO70247 Beijing XINHUA in English 1505 GMT 6 Mar 85 
["Commentary: A New Move of Protectionism (by Zhao Zijian)" -- XINHUA headline} 


[Text] Washington, March 5 (XINHUA) -- The final version of the U.S. Customs Service's 
“country-of-origin” regulations concerning textile export to the United States, which 
was published today and will go into effect in April, is a new move taken by Washington 
to undertake protectionism. It will undermine the existing international trade order, 
violate the existing trade pattern, and also affect China's exports of some products. 
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The “country-of-origin™ regulations partially went into effect last September. It is 
designed under the pretext of stopping textile-exporting nations from evading U.S. import 
quotas by shifting semi-finished garments tc other countries for shipment under their 
unused quotas before exporting to the U.S. 


As is known to all, garments manufacturers the world over prefer finishing their pro- 
ducts in different countries to take advantage of better cechnologies and cheaper labor 
costs. However, under the “country-of-origin” regulations, a garment partially made in 
one country but shipped to another to be finished has to be examined by the U.S. Customs 
Service on whether it has undergone “substantial transformation” before being determined 
whether it belongs to the quota of certain producing countries. The process is compli- 
cated, time-consuming, and can be used as means for discrimination against certain ex- 
porting countries. Therefore, the regulations have been criticized by many developing 
textiles exporters. 


The final version of the “country-of-origin” regulations did show minor changes upon the 
previous one. It has simplified the documentation process for entering U.S. territory 
and eased control on dyeing and printing process. However, the final version appeared 
largely unchanged. 


Under the clause, the sewing of apparel into finished garments from fabric components 
cut in another country would result in a substantial transformation, but the joining 
through looping or sewing of apparel into finished garments from knitted components to 
shape in another country would not. This led to an unavoidable conclusion that the 
regulations are self-contradictory. 


When the “country-of-origin"” regulations were designed last year and again this year, 
Chinese Ambassador Zhang Wenjin twice told the U.S. authorities to reconsider the dis- 
criminative clauses and avoid any unilateral action. He protested that the regulations 
completely changed the rules and basis for quotas relied upon by China at the time it 
entered into its bilateral textile agreement with the U.S. and affected China's trade. 
However the U.S. authorities ignored the calls and China's sincere efforts to reach 
mutually acceptable solutions to outstanding issues between the two countries, thus 
farcing China to conclude that the United States is acting in open disregard of the harm 
to Ci:ina’s employment, trade and economic development resulting from these regulations. 


Under the spirit of the agreement on trade relations between China and the U.S., the 
Multi-Fibre Agreement (MFA) and the Sino-U.S. bilateral textiles agreement, China in- 
tends to attain a harmonious development of Sino-U.S. trade in textiles and other pro- 
ducts, but a unilateral action by the U.S. in disregard of China's interests will cer- 
tainly do harm to the smooth development of Sino-U.S. trade, and will not be accepted by 
the Chinese Government. 


At present, it is reasonable for China to reserve itu right to compensation for any loss 
resulting from the U.S. “country-of-origin” regulations. It is learned that China's de- 
partments concerned are estimating the effect and loss that may arise from the U.S. 
regulations. The United States had better reconsider its position. 
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S. KOREAN OPPOSITION FIGURES ISSUE STATEMENT 


HKO60616 Beijing RENMIN RIBAO in Chinese 5 Mar 85 p 6 


[XINHUA report: "Kim Tae-chung, Kim Yong-sam To Fight Together in Struggle for 
Democracy” | 


llext!) Pyongyang, 2 Mar -- South Korea's well-known democratic figure Kim Tac-chug 
and tormer head of the New Democratic Party, Kim Yong-sam, recently stated that they 
woul) cooperate with each other in the struggle for democracy, according to news from 
Sec i] . 


reign reports quoted by the KOREAN CENTRAL NEWS AGENCY said Kim Tae-chung and Kim 
‘ong-sam declared a joint statement on 28 February that they would “in the future 
cooperate with each other in organizing and cxpanding the democratic forces to opposc 
any form of dictatorship.” 


Kim Tee-chung and Kim Yong-sam urged the South Korean authorities to restore freedom of 
speech, cstablish a democratic electoral system, and immediately release the arrested 
students. They also accused the South Korean authoritics of trying to separate and sow 
discord between them. 


this was the first statement jointly issued by Kim Tae-chung and Kim Yong-sam since 
Kim Tae-chune returned to South Korea on 28 February. They formally expressed their 
common views and said that they would take an active part in the democratic movement. 
Their statement will have a considerable impact on South Korea's ‘argest opposition 
party, the New Korea Democratic Party, which they have supported, and on the struggle 
launched by the students and workers. 


SOUTH KOREAN FISHING BOATS, CREWS RELEASED 


_~—_—-+ 


EX060614 Beijing RENMIN RIBAO in Chinese 5 Mar 85 p 6 
[XINHUA report: “Korea Sends Back Fishing Boats, Crews of South Korea"] 


Text} The KOREAN CENTRAL NEWS AGENCY issued a news communique announcing that on 

28 lebruary, North Korea sent back two South Korean fishing boats and their crews. The 
South Korean fishing boats Keangnam No 20 and Tongku No 2 illegally intruded into the 
territorial waters of North Korea on 5 February and were apprehended by a patrol boat 
of the Navy of the Korean People’s Army. The news communique said that in the spirit 
of the lofty desire of realizing the independent and peaceful reunification of the 
motherland at an early date, North Korea decided to send back these two fishing boats 
and their crews. 


~~. -- 


OWO52144 Beijing XINHUA in English 183€ GMT 5 Mar 85 


[Text] Beijing, March 5 CXINHUA) -- Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met with a delegation 
from the International Affairs Department of the Central Committee of the Korean 
Workers’ party led by its First Deputy Director f#yon Chun-kuk here this evening. 


The meeting was followed by a dinner given by Qian Liren. Korean Ambassador to China 
Sin In-ha was present on both occasions. The delegation arrived here this morning at 
the invitation of che International Liaison Department. 


I. 7 Mar 85 D2 P®C INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


DPRK, FRANCE START CONSTRUCTION ON HOTEL VENTURE 


SK041346 Beijing International Service in Korean 1100 GMT 2 Mar 85 


[Text] Construction of t,e Yangakto International Hotel began recently in Yangakdo 

o> the Taedong River as 2 joint venture between Korea and France. According to a report, 
the Yangakto International Hotel will be completed in accordance with the contract 
signed between the First Korean Facilities Trading Corporation and French (Cantenon 
Verna) Construction Company on 8 October 1984. It is the first project to be .»rried 
out as a joint venture with a foriegn nation in order to develop foreign tourism since 
the Korean Government announced the joint venture management law on 9 September 1984. 


The land for this modern 46-story tower hotel totals more than 87,000 square meters. 
Korea and France will undertake this project as a 50-50 investment and complete it in 

2 years and 7 months in accordance with the contract. Today, Korea is strengthening 
economic and technical cooperation with foreign countries while effectively implement ing 
the joint venture management law. The Nagwon Department Store, which ir, being operated 
jointly by Korea and Japan on a 50-50 basis, tegan business some time go. This depart- 
ment store has 21 branch stores in Pyongyang and local areas. With the implementation 
of the joint venture management law, a brighter future will be opened for Korea's exter- 
nal economic and technical cooperation and exchanges. 


YOUTH DELEGATION LEAVES BEIJING FOR JAPAN 


OW061009 Beijing XINHUA Domestic Service in Chinese 0259 GMT 5 Mar 85 


[Text] Beijing, 5 Mar (XINHUA) -- At the invitation of the Japanese Ministry of Foreign 
Affairs, a 100-member Chinese youth delegation headed by Hu Jintao, chairman of the All- 
China Youth Federation, left Beijing by plane for Japan yesterday afternoon on a friendly 
visit. The delegation's deputy leaders are Li Keqiang, secretary general of the All- 
China Students Federation, and Jia Lie, deputy secretary general of the All-China Youth 
Federation. 


Members of the delegation are cadres of youth federations and youth workers of the 
nation's 29 provinces, autonomous regions, and municipalities directly under the central 
government. Among them are teachers, college students, scientists, technicians, and 
press, literary, and art workers. In an interview at the airport before departure, 

Hu Jintao said the purpose of the Chinese youth delegation's visit to Japan is to further 
promote the friendship between Chinese and Japanese youths and people, deepen the under- 
standing of Japan, and study the strong points of the Japense youths and people in 

order to make ourselves more capable. 


He said: The development of Sino-Japanese relations is better than ever before. Both 
China and Japan must work hard generation after generation in order to preserve their 
friendship, and the governments and peoples of the two countries have placed high hopes 
on their younger generation. While visiting Japan, the Chinese youth delegation will 
work hard to promote Sino-Japanese friendship in future generations and also contribute 
to peace in Asia and the world. 
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Seeing the delegation off at the airport were Liu Yandong and Keyun Bawudun, vice 
chairmen of the All-China Youth Federation. Diplomats of the Japanese Embassy In China 
were also on hand at the airport to see the delegation off. Prior to the delegation's 
departure from Beijing, Nakae Yosuke, Japanese ambassador to China, held a banquet to 
bid farewell to the delegation. 


Nakasone Addresses Youths 
0W061827 Beijing XINHUA in English 1596 GMT 6 Mar 85 


[Text] Tokyo, March 6 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone told the 
visiting Chinese youth delegation here today that friendly cooperation between the 
peoples of the two countries formed the basis for the prosperity of both. The Chinese 
delegation is headed by Hu Jintao, chairman of the All-China Youth Federation. 


Recalling the visits of the Japanese and Chinese leaders to each other's country, 
Nakasone noted that the four principles guiding the development of the Sino-Japanese 
relationship -- peace and friendship, equality and mutual benefit, mutual trust and 
long-term stability, formulated by leaders of the two countries were of great Importance. 
The four principles were finalized by Nakasone and liu Yaobang, general secretary of the 
Thinese Communist Party during the latter's visi: to Japan In November, 1983. 


Nakasone said that closer ties between the two countries and greater mutual trust and 
respect between the two peoples would serve the cause of mefintaining of peace and 
stability in Asta and the world at large. 


In response, Hu expressed his admiration for and appreciation of Nakasone’s contrfbut fon 
to the advancement of Sino-Japanese friendship and the cordial contacts between the 
youths of the two countries. 


Under the auspices of the leaders of the two countries, he said, these contacts had 
multiplied and the youth of the two countries were working steadfastly for still better 
Sino-Japanese relations in the 2lst century. 


Arriving here on March 4, the 100-member Chinese youth delegation was honored at a party 
yesterday evening by the Japanese Foreign Ministry. Counsellor Ding Min of the Chinese 
Embassy here attended the party. 
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FURTHER ON PRESIDENT LI XIANNIAN'S BURMA VISIT 


Text of Li Banquet Speech 
BKO61555 Beijing International Service in Burmese 1130 GMT 6 Mar 85 


[5 March Speech by PRC President Li Xiannian at banquet given in his honor by 
Burmese President U San Yu at People’s Assembly Building in Rangoon -- read by 
announcer } 


{Text] [Begin recording in Mandarin fading into Burmese translation] Esteemed 
Excellencies, President and Madame U San Yu, and beloved friends: This is my first 
visit to the fraternal neighboring country of the Socialist Republic of the Union of 
Burma [SRUB]. I have come to fulfil! an honoradle but delightful mission; that is, 
to meet and greet old friends, make new ones, and strengthen the kindred and 
fraternal friendship be* China and Burma on behalf of the Chinese people. Let 
me take this opportur. , ‘tend my warmest greetings to His Excellency Chairman 
U Ne Win, His Excel! y President U San Yu, the Burmese friends here, and the 
Burmese people. 


Since China and Burma are linked to each other by mountains, forests, and streams, 

the Sino-Burmese relationship is not ordinary. We share a historical path in both of 
our countries, once being victims of aggression and oppression, and also share the 
responsibilities of today in preserving national independence, safeguarding world peace, 
and developing the country These common factors make our two countries natural 
friends. 


lt has been 35 years now that our two countries have had diplomatic relations. We are 
most satisfied with the development of the Sino-Bu.mese relationship over these years. 
Burma is the first country to have reached, through friend}y negotiations, a satis- 
factory settlement with China of the boundary issue left over by history. The profound 
friendship characterized by mutual trust and sincerity that was forged by the leaders 
of the two countries in the 1950's and 1960's has played a most significant role in 
promoting amicable Sino-Burmese relations. 2 
His Excellency Chairman U Ne Win has consistently devoted his efforts with enthusiasm 
to promote Sino-Burmese friendship. He is an old friend greatly respected by the 
Chinese people. He has visited China 11 times. 


Over the many years, there has been a steac, development of Sino-Burmese relations 
despite the precarious international situation. This is attributable, first and 
foremost, to the farsightedness showed by the leaders of the two countries in bilateral 
relations. During a certain period of time, Sino-Burmese relations were affocted by the 
repercussions from the internal problems of China. Our Burmese friends have adopted a 
forward-looking attitude, by which we are deeply touched. 


In recent years, the frieadly relations and cooperations between our two countries in 
the political, economic, cultura), and other fields have advanced further, and the 
successful visit to China by President U San Yu last October gave a fresh impetus to the 
growth of Sino-Burmese relations. It is the unswerving policy of the Chinese Government 
to continuously advance the kindred and fraternal friendship and the friendly bilateral 
cooperation. We are convinced that through our joint efforts the bilateral friendly 
relations and cooperation will certainly blossom even more fully. 
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Your Exceliency Mr President and friend., the Chinese people have been vonstant observ- 
ers of the successes and progress achieved by the Burmese people in the affairs of 
national construction and foreign policy. We are happy to note that the Burmese 

people under the leadership of Chairman U Ne Win and President U San Yu are making 
diligent efforts in their own way and tradition to implement the 20-year long-term 
plan, to develop the industrial and agricultural sectors, and to maintain the momentum 
of national economic development. 


Internationally, Burma has pursued an independent foreign policy and safeguarded its 
state independence and national dignity by not attaching itself to any big power or 
group of powers aid by not yielding to outside pressure. In international relations, 
Burma has adopted a positive attitude of prolonging love and curtailing hatred and 

has promoted friendly relaticns with all countries, particularly neighboring countries. 
Thus, Burma has won the admiration and appreciation of the international community. 

We wish the Burmese people far greater successes along the way in their march forward. 


Your Excellency Mr President and friends, the maintenance and safeguarding of world 
peace is an issue of paramount importance to the world people. Development, prosperity, 
and tranquillity can only come with peace. The pressing task of today is halt the arms 
race and eliminate the threat of nuclear war. China has been persistent in its call as 
well as in its endeavors for arms reduction and for a total ban on and destruction of 
nculear weapons. We welcome the resumption of the arms control talks between the 

United States and the Soviet Union. We sincerely hope the two countries will listen 

to the just call of the people of the world for peace and relaxation of tension, stop 
their dangerous arms race, and reach an agreement on genuine disarmament through serious 
negotiations. 


Some 30 years ago, China, India, and Burma jointly initiated the Five Principles of 
Peaceful Coexisten. , which call for mutual respect for sovereignty and territorial 
integrity, mutual nonaggression, noninterference in the internal affairs of others, 
equality and mutual benefit, and peaceful coexistence. These principles iater evolved 
into the 10 principles of the Bandung Conference. As basic norms guiding relations 
between states, these principles have stood the test of time while becoming stronger 
during their existence. Other principles for international relations cannot compare 
with these. The fundamental reason for this is because they are based on the generally 
acknowledged truth that all sovereign states are equal. Neither ideology nor social 
systems count in determining whether countries can reiate to each other amicably. 
Practice has shown that all countries, whether they profess the same beliets or have 
the same social systems or not, can coexist amicably and cooperate on the basis of 
mutual benefit if these countries abide by the Five Principles of Peaceful Coexistence. 


China is a big country, but it has always stood for equality among all countries, 

large and small, and has opposed the practices of the large oppressing the small and 

the strong bullying the weak. There is a Chinese saying: Never do unto others that 
which one does not like. We fully respect other countries’ sovereignty and independence 
as much as we treasure our hard-won independence. It is essential for China and 
Southeast Asian countries to respect each other and to effect mutually beneficial 
cooperation so that each may achieve common progress. China today needs friendship 

and cooperation from the Southeast Asian countries as well as other countries of the 
world, especially Third World countries. This will remain true even after China 

has developed its economy in the future. 
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China will never practice hegemonism. Neitner in history nor at the present time has 
there ever been a good ending for aggressor and expansionist forces. Together with the 
peoples of Burma and other Southeast Asian countrie: and on the basis of the Yive Prin- 
ciples of Peaceful Coexistence, we wish to continue to work for the lofty go.1 of durable 
friendship and good neighborliness between Chinz and buriia and other Southeast Asian 

cour tries. 


Just before I conclude my speech, I, on behalf of my delegation and in my own name, wish 
to express my deepest ,ratitude to the Burmese Government an people for the cordial 
hospitality accorded to me und my delegation. I am also very grateful to President U San 
Yu for this grand banquet and for his kindred and friendly speech. 1 am firmly convinced 
that because of Your Excellencies’ goodwill toward us, Sino-Burmese relations will have 
an even brighter future. 


Please join me in toasting the progress of the SRUB and the prosperity of the Burmese 
people, the continuous development of the kindred and fraternal friendship between our 
two peoples, the health and long life of His Excellency Chairman U Ne Win, the health 
of His Excellency President and Madame U San Yu, and the health of the Burmese friends 
present. 


Text of San Yu Banquet Speech 
BK061502 Beijing International Service in Burmese 1130 GMT 6 Mar 85 


{5 March speech by Burmese President San Yu at banquet held in honor of PRC President 
Li Xiannian at People's Assembly Building in Rangoon -- recorded] 


[Text] [Applause] First, let me welcome His Excellency and Madame Li Xiannian and 
delegation members. I would also like to say that I am very happy to have the opportunity 
to be a host extending hospitality to his excellency the president and delegation in 
Burma. Your Excellency, Burma and China have had close contacts since ancient times. 

The friondship and cordiality between the two peoples have been extended and developed 
through mutual exchanges of visits. As Your Excellency already knows, our Burmese good- 
will delegation recently visited the PRC. Your Excellency the president is paying a 
return visit to our country in the midst of many pressing affairs, thus fully manifesting 
the profundity of the kindred and fraternal friendship between our two countries. 


Your Excellency, in June this year, diplomatic relations between burma and China will 
have existed 35 years. It is heartening and very satisfying to note that the relations 
between our two countries throughout these years have made outstanding progress in all 
aspects. One of the main reasons for such a good relationship is due to the keen fore- 
sight of the leaders of our countries who have devotedly and patiently worked for it. 


1f we speak about the Sino-Burmese kindred and fraternal friendship, we cannot avoid 
mentioning the roles played by the architects of these relat! ns -- our party chairman, 

U Ne Win, and leaders of the Chinese people Chairman Mao Zedong, President Liu Shaoqi, 
Premier Zhao Enlai, and Chairman Deng Xiaoping. Your Excellency Mr President, you 

have also been the leading figure in devoting many years to building the relationship 
between our two countries. For this very reason, we have always considered Your 
Excellency a good friend of Burma. Thanks to leaders like Your Excellency, we are today 
witnessing the development and strengthening of our bilateral relationship. 
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Both Burma and China have based their relations on goodwill, friendship, mutual 
respect, and understanding, and ow. two countries jointly initiated the Five 
Principles of Peaceful Coexistence. We have also ccoperated with each other in the 
economic, social, and cultural tields. Let me stress that we are deeply grateful 

and also place great value on the assistance rendered by China out of pure generosity 
for the development tasks of our country. 


In 1960, 25 years ago, our party chairman, U Ne Win, and Premier Zhao Enlai signed 

ani agreement to conclude a boundary pact between our two countries. That was the 

first step toward the conclusion of our boundary pact. Today, 25 years later, both 

our countries are in the process of surveying and repziring the border markers, 

which have been in a state of ruin because of natural and other elements. This process 
will further reinvigorate the boundary pact between our two countries. Let me state 

at this point that we are very grateful for the help extended bv China for the success 
of the work being carried out. 


Your Excellency, developing countries such as ours need a peaceful international 
environment in order to concentrate our efforts on national construction. Regrettable, 
however, the international relations we see today are filled with the arms race, 

ten: . and violence. We, Burma, believe that for the sake of international peace 

and prosperity, all nations should adhere to the UN Charter and the Five Principles 

of Peaceful Coexistence. International conflicts are usually between neighboring 
countries. Hence, it is vital that neighboring countries have good neighborly relations. 
Burma will continue a good neighbor policy toward the countries around it. We hope that 
these nations will reciprocate. 


Your Excellency, Burma and China are countries striving in their own way to consolidate 
national unity, develop national economy, and achieve peace and prosperity. During 

the recent visit to China by our Burmese good-will mission, we witnessed the Chinese 
Government and the people concentrating their efforts in the four modernizations tasks. 
We are convinced that because of the correct leadership of the Chinese Government and 
the enthusiastic participation by the entire Chinese people, China will certainly reach 
its objective. Let me, on behalf of the Burmese people, wish for continuous success of 
China's four modernizations programs. 


Your Excellency, I am convinced that Your Excellency's visit contributes to the 
consolidation of the existing strong bonds of friendship between our two countries. Let 
me conclude by saying this to Your Excellency Mr President: While visiting here, 

please consider this your home and your trip a visit to relatives, and please enjoy 

your rest here. [applause] 


Dear distinguished guests and friends, please join me in a toast to wish for the 
continued prosperity of the PRC, for the longvity of the strong bonds of kindred and 
fraternal friendship between Burma and China, to the personal well-being of His 
Excellency President and Madame Li Xiannian, and to the personal well-being of the 


distinguished guests. 
Taiwan Can Keep ‘Spies’ 


HKO70503 Beijing XHONGGUO XINWEN SHE in Chinese 1535 GMI 6 Mar 85 


[Report: "President Li Xiannian on Using the Principle of ‘One Country, Two Systems 
To Solve the Problem of Taiwan" -- ZHONGGUO XINWEN SHE headline | 


[Text] Rangoon, 6 Mar (ZHONGGUO XINWEN SHE) -- President Li Xiannian said here this 
afternoon that the principle of “one country, two systems" could be used to solve the 
problem of Taiwan with a still broader policy. Even its spy organizations could be 
retained, 
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Li Xiannian pointed out: “China and Britain have signed a joint declaration on th: 
issue of Hong Kong. The settlement of this problem has shown that the concept of ' 
country, two systems’ proposed by our country is successful. This principle is als 
applicable to the issue of Taiwan, with a broader policy than that for Hone Kone. 7 


party, government, Army and spy organizations in Taiwan may remain unchanged.” 


Li Xiannian expressed the ideas when receiving 80 delegates of the © ‘erseas Chinese 
throughout Burma in the Chinese Embassy in Burma. 


Addresses Chinese Residents 
OW061624 Beijing XINHUA in English 1520 GMT 6 Mar 85 


[Text] Rangoon, March 6 (XINHUA) -- Visiting Chinese President Li Xiannian today ure 
the Chinese residents in Burma to observe the Burmese law and custom and live on so 
terms with the Burmese people. 


Addressing a group of some 80 people representing the Chinese residents in Burma at 
Chinese Embassy here. President Li said that the Chinese Government has been cons/si: 
in the policy on affairs concerning Chinese nationals living abroad. It attaches 
importance to the protection of their just rights and interests and in this aspeci, “c 
expects cooperation from the governments of their residing countries so as to enable 
them to serve as links in the development of friendly relations between China and othe: 
countries, he said. 


That's why the Chinese Government encourages Overseas Chinese to apply for the ciitze:- 
ship of their residing countries, he said. He asked those people who are of Chinese 
Origin but have obtained Burmese citizenship to be loyal to Burma by observiny thet: 
duties as Burmese citizens. 


Speaking on the issue of China's national reunification, Li said the successful con- 
cepcttor of “one country, two systems” proposed by the Chinese Government and confirmed 
by the Sino-British joint declaration on Hong Kong is also applicable to the issue o! 
Taiwan, with a broader policy taking into consideration the actual conditions there. 


President Li called on the Chinese residents in Burma to make their contribicton to Lin 
early return of Taiwan to China. 


Hosts Return Banquet 
0W061620 Beijing XINHUA tn English 1442 GMT 6 Mar 85 


[Text] Rangoon, March 6 (XINHUA) -- Visiting Chinese President Li Xiannian sald her 
today that his current visit to Burma has been most rewarding. Li was speaking ai lis 
return banquet for Burmese President U San Yu and other leading officials this even! 


He said that during his cordial and friendly talks with U San Yu, they had an «».: 
exchange of views on international situation and on ways to deve'or bilateral relat’ 
A large measure of agreement has been reached on the {ssues discussed, he added. (| / 
said it ts his sincere hope that the paukphaw (kinship) friendship between the Chin 
and Burmese peoples "will be passed on from generation to generation.” 


In his reply, U San Yu said that he is happy to observe that “our countries hold 

views on most of the issues they have discussed. He said, "We are firmly convine vat 
paukphaw friendship existing between our two peoples will definitely be enhanced in the 
coming years through our mutual efforts." 


Li is scheduled to leave the capital tomorrow for a tour of other parts of the countr 
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U.S. TO HASTEN MILITARY SHIPMENTS TO THAILAND 


0WO70226 Beijing XINHUA in English 0209 CMT 7 Mar 85 


{Text] Washington, March 6 (XINHUA) -- As a result of the recent Vietnamese violations 
of Thai territory the United States will hasten the shipment of its military equipment 
to Thailand, the U.S. State Department announced here today. 


On March 5, the Vietnamese Army launched a series of further attacks directed against 
the headquarters of the Sihanoukist National Army at Tatum. During the ever larzest 
attack, Vietnamese troops crossed the border into Thai territory where they have been 
engaged by the Royal Thai Army. 


In a statement condemning the Vietnamese operation, State Department spokesman Bernard 
Kalb said, Vietnam's offensives "belie Hanoi's public claims that it seeks a political 
solution in Cambodia and improved relations with other countries, including the U.S. and 
its neighbors.” 


"In the face of the difficult challenges confronting Thailand, '.S. will emphasize its 


firm and strong commitment to Thailand's security and welfare. An expedited shipment of 
U.S. military equipment and supplies is now underway and is expected to arrive Thailand 
early in April," Kalb said. He said the shipment includes armored vehicles, artillery 
and other priority items needed to strengthen the Royal Thai Armed Forces. 

Kalb said the U.S. Government has recently discussed with the Thai Covernment on ways to 
further strengthen the logistics relationship between the two countries. “The U.S. will 
be moving ahead with our programs to help strengthen Thailand's ability to defend 


itself,” he added. 


SIHANOUK'S ARMY STILL CONTROLS TATUM STRONGHOLD 


0W061228 Beijing XINHUA in English 1213 GMT 6 Mar 85 


{Text] Bangkok, March 6 (XINHUA) -- The Nationalist Sihanoukian Army (ANS) still con- 
trols Tatum, its headquarters in Oddar Meanchey Province of Kampuchea. 


Truong Mealy, head of the information section of the Office of the Personal Representa- 
tive of Norodom Sihanouk in Kampuchea and Asia, told XINHUA here today that a large 
number of Vietnamese troops, supported by heavy artillery gunfire, launched vesterdayv a 
two-pronged offensive from east and west against Tatum. It is the first drv season 
attack on the ANS since last November, the spokesman said. 


Vietnamese gunners had fired more than 5,000 rounds of artillery shells on the surround- 
ing areas of Tatum. However, they could not break the defense line which is 10-20 kilo- 
meters from the headquarters proper because of stiff resistance of the ANS forces. 


Fierce fighting was still going on near the defence line and the Vietnamese troops had 
suffered heavy casualties in the attacks, he added. 


He disclosed that ANS forces yesterday afternoon destroyed five Vietnamese heavy guns 
and more than one ammunition depot in a surprise attack on 4 Vietnamese base in Samlong 
in the province. 
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EEC-PRC BUSINESS MANAGEMENT CLASS OPENS 


0W040358 Beijing XINHUA Domestic Service in Chinese 1654 GMT 3 Mar 85 
[By reporter Zhao W i} 


[Excerpts] Beijing, 3 Mar (XINHUA) -- A class for masters-degree graduate studies in 
business administration jointly run by the State Economic Commission and European 
Economic Community Officially opened today in Beijing. 


Those who spoke at the opening ceremony today were Ma Yi, vice minister in charge of 
the State Economic Commission; Johannes C. Welbergen, president of the Furopean Founda- 
tion for Management Development; Professor (Tom Lapton), chairman of the Academic 
Council of the European Economic Community; and (Dole George) (an Italian), representa- 
tive of the EEC mission in Beijing. 


They pointed out that the cooperation will help the stable development in the relations 
between China and the European Economic Community. Thev hoped to see that both sides 
would further expand the exchanges and cooperation from now on. 


Present at the opening ceremony were Deng Liqun, head of the Propaganda Department of 
the CPC Central Committee and advisor to the China Enterprise Management Commission; 

Lu Dong, minister in charge of the State Economic Commission, Danish Ambassador to China 
Hedegaard; Greek Ambassador to China Rellas; Luxembourg Ambassador to China Ketter; and 
officials of embassies of other member countries of the European Economic Community in 
China. 


XINHUA, UK FOUNDATION TO SET UP TRAINING CNETER 


OWO21600 Beijing XINHUA in English 1500 GMT 2 Mar 85 


[Text] Beijing, March 3 (XINHUA) -- KINHUA NEWS AGENCY and the Thomson Foundation of 
Great Britain will jointly establish an international journalism training center in 
Beijing which will offer special courses for Third World as well as Chinese journalists. 


The agreement was signed in Beijine by Zeny Jianhui, deputy director general of XINHUA, 
and the foundation's deputy chairman, Michael Gorman. 


The firstof the institution will be the XINHUA NEWS ACENCY-Thomson Foundation Inter- 
national Journalism Training Center. 


The irst course begins in April and will be attended by selected journalists from 
XINHUA's English language sections. The center will later take trainees from other 
Chinese media. 


Since XINHUA is a major world news agency oriented to the Third World, the center will 
make opportunities available to Third World journalists and pay special attention to 
their particular needs. 


The Thomeon Foundation has 20 vears’ experience in providing training in journalisn, 
broadcasting and media mangement techniques. It was founded by the late Lord (Roy) 
Thomson of Fleet. 
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Zhao Zivang Address 6 Mar 
0W061335 Beijing XINHUA Domestic Si-zvice in Chinese 0850 CMT 6 Mar 85 


[Text] Beijing, 6 Mar (XINHUA) -- This morning, at a nationa] work conference on 
Science and technology, Premier of the State Council Zhao Zivang delivered an important 
speech on the subject of reforming the sustem o! science and technology work. 

Present at the conference were Fang Yi, Yu Oiuli, Hu Oiaomu, Yao Yilin, Hu Vili, Ha 
Jianxiu, Song Ping, and leading comrades of the Leading Croup for Scientific and 
Technological Work of the State Council. Today's session was presided over by Sone 
Jian, minister in charge of the State Scientific and Technological Commission. 


Hu, Deng Speak 7 March 
OWO71110 Beijing XINHUA Domestic Service in Chinese 0803 GMT 7 Mar 85 
[Text] Beijing, 7 Mar (XINHUA) -- The national work conference on science and 
technology held a plenary session at Zhongnanhai's Huairen Hall this moraing. Comrades 
Hu Yaobang and Deng Xiaoping delivered important speeches at the session. 
Attending the session were leading comrades of the CPC Central Committee, State 
Council, NPC Standing Committee, National CPPCC Committee, and various ministries and 


commissions At the central level. 


DENG YINGCHA), OTHERS ATTEND TAIWAN CONFERENCE 


0W062327 Beijing XINHUA in English 1600 GMT 6 Mar 85 


[Text] Beijing, March 6 (XINHUA) -- The Communist Party pins hope on the Taiwan 
authorities and the people of Taiwan for China's peaceful reunification, Deng 

Yingchao, a member of the Political Bureau of the party Central Committee, said here 
today. Speakiag at the opening of the second national conference of Taiwan compatriots 
on the mainland. Deng said the party was willing to hold consultations on the issue 
with both the authorities and people of various walks of life in Taiwan. She also 
expressed the hope that Taiwanese living on the mainland, in Taiwan and overseas would 
contribute to reunification. 


Also attending the opening ceremony were Political Bureau members Xi Zhongxun and Yang 
Shangkun, and Vice-Chairman of the National People's Congress Standing Committee Zhou 
Gucheng. Peng Zhen, chairman of the N.P.C. Standing Committee, met deputies to the 
conference this morning. 


In following sessions, the meeting conference will discuss how to better unite Taiwan 
compatriots both at home and abroad to promote China's peaceful reunification. it 
will also elect a new council. 


More than 25,000 Taiwanese now live in China. They are served by organizations 
including the Ali-China Federation of Taiwan Compatriots, the Taiwan Democratic Self- 
Covernment League, and the Taiwan Fellow-" :udents Association. 
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Lin Liyun, chairman of the federation, said her organization had done a great deal 
of work in the past three years in promoting exchunges between Taiwanese living 
abroad, in Taiwan and on the mainland. It passed on their wishes and suggestions to 
the government and pushed Taiwan campatriots forward to contribute more to reunifi- 
cation and the four modernizations. 


Branches of the federation have been set up in all China’s provinces, autonomous regions 
and municipalities on the mainland except Tibet, she added. More than 200 people 
attended the conference. Among them were workers, cadres, scientists, doctors, 
teachers, Army officers and soldiers and Taiwanese who have returned to live on the 
mainland in the past few vears. 


DENG LIQUN, CHEN XITONG ADDRESS BEIJING RALLY 


OWO70525 Beijing XINHUA Domestic Service in Chinese 1304 GMT 6 Mar 85 
[By reporter Huang Zhimin] 


[Text] Beijing, 6 Mar (XINHUA) -- A Beijing rally attended by leading cadres of party, 
government, military, and mass organizations today called on people in the capital 

to be “cultured citizens” [wen ming-shi min 2429 2494 1579 3046]. The rally's main 
criteria for “cultured citizens” are employing the most fundamental polite terms in 
caily usage such as “How are you? Thank you, Please, Excuse Me, Good-bye;" cultivating 
habits of cleanliness by not spitting or littering casually; following rules of public 
order and codes of public conduct; paying attention to professional ethics and providing 
warm and hospitable services; respecting, cherishing, and supporting the aged; respect- 
ing teachers; working in unity and harmony; helping each other; and accomodating each 
other. 


Deng Liqun, member of the Secretariat of the CPC Central Committee and vice chairman of 
the Central Committee for Promoting Socialist Ethics, addressed the rally. He said: 
Educating people to be “cultured citizens" is an education in patriotism and revolution- 
ary traditions. We should emulate the noble qualities of revolutionaries of the 

older generation and revolutionary heroes who have come to the fore in the 1990's, 

as well as advanced personages on all fronts. So long as we have the sawe spirit as 
theirs we can surmount all difficulties and accomplish everything successfully. 


Deng Liqun said: Education in patriotism and revolutionary traditions shou!d follow a 
necessary form, but this is essentially different from acting formalistically. By 
educating people to become “cultured citizens,” we should help people in the capital 
to act in a more cultured manner, and push the building of spiritual and material 
civilizations in Beijing to a new stage. 


lin Jian, deputy secretary of the Beijing Municipal CPC Committee and leading member 
of the municipal Committee for Promoting Socialist Ethics, made a report on mobili- 
zing people in Beijing to become “cultured citizens.” He set forth the following 
projects required to be accomplished on encouraging people in Beijing to become 
"cultured citizens": 1) Creating public opinion to make the slogan of becoming 
"cultured citizens" known to all households. 2) Encouraging each citizen to begin 
with specific matters and his own work; staff members and workers of the commercial, 
service, and communications trades, in particular, must improve their services. 

3) Demanding all leading organs to pay attention to the building of spiritual civili- 
zation in all major areas and units. 4) Attaching special attention to the weak 
links. 5) Demanding all organs, enterprises, and institutions to regard being 
“cultured citizens" ae part of fulfilling their economic obligations. 6) Strictly 
enforcing disciplinar, regulations and working strictly in accordance with law. 
7) Changing leading cadres at all levels to take the lead to become “cultured 


citizens.” 
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Chen Xitong, secretary of the Beijing Municipal CPC Committee and mavor of Beijing, and 
leading members of departments concerned attended and addressed the rally. The rally 


was sponsored by the Beijing Municipal Committee for Promoting Socialist Ethics. 


YANG DEZHI INSPECTS NAVY STATION IN YULIN 


HKO60642 Haikou Hainan Island Service in Mandarin 0400 (“MT 6 “Mar 3) 


[Text] On 27 February, Yang Dezhi, member of the CPC Central Committee Political Bureau 
and chief of staff of the PLA General Staff, inspected the Navy stationed at Yulin. On 
that afternoon colored flags were hung above the warships lying at anchor in Yulin 
Harbor. The Navy fighters lined up in good order on the wharves and the upper decks 
of the warships for a review. 


At 1550, Comrade Yang Dezhi, accompanied by Wang Meng, political commissar of the 
Guangzhou Military Region, arrived at Yulin harbor and reviewed the Navy. After the 
ceremony, Comrade Yang Dezhi listened to reports from (Liu Jizhong), commander of the 
Navy units stationed at Yulin; and (Liu Jingshan), political commissar of the Navy 
units stationed at Yulin. He asked in detail about the lLivelilood of the PLA units 
stationed at Yulin and Xisha, as well as the situation of the cadres’ children 
attending school. He also asked about the situation of developing and building 
Hainan Island. We commended those comrades who have been working in Hainan for more 
than 20 years. He encouraged the PLA units to continue to make contributions to the 
four modernizations and expedite the development and building of Hainan. 


In Yulin, Comrade Yang Dezhi also wrote an inscription for the Navy units, which says: 
Buffeting the waves the four modernizations progress. We founded the Navy by making 
reforms and innovations. 


ZHANG TINCFA STRESSES POLITICAL WORK IMPORTANCE 


OWO70235 Beijing XINHUA Domestic Service in Chinese 1242 OMT 6 Mar 85 


[Text] Beijing, 6 Mar (XINHUA) -- Air Force Commander Zhang Tingfa said today at the 
Air Force political work conference that strengthening and improving political wor) 

in the new period means boldly and forecefully emphasizing the “service” and “guarantee" 
functions of political work. That is where the glorious task and vitality of political 
work lie. 


Zhang Tingfa said that because of “leftist” influence, many political work cadres still 
do not like to talk about the "guarantee" function of political work. The prime 
political task in the new historical period is to achieve the four modernizations and 
to serve the overall interests of national economic construction. Political work must 
serve the fulfillment of this general task and objective. We must not regard the 
word “service” as something less than honorable. Political work is considered the 
lifeblood of economic, military, and all other tasks due to its very function of 
effectively guaranteeing their success. If separated from economic, military, and 
all other vocational work, political work would become impractical empty talk no 
matter how high its standing is elevated and how strongly its role is emphasized. 

With the implementation of various reforms in the new period, there will be many new 
situations and problems which need to be studied and solved. We are required to make 
the masses conscientiously implement the party's line, principles, and policies and to 
ensure that smooth progress of reforms by conducting deep and meticulous ideological 
and political work. This, in fact, means higher demands for political work and 
heavier responsibility for political work cadres. 
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Atcer analyzing the political work situation in the Air Force, Zhang Tingfa said: To 

make the most of the “service” and “guarantee” functions of political work, we must con- 
scientiously see to it that political work is not divorced frea the central task, voca- 
tional work in all fields, and the actual conditions of the Armed Forces. This is the 
most fundamental requirement. In carrying out ideological and political work, we aust 
further eliminate the influence of the “struggle philosophy” and “spirtual invincibilit:,;" 
uphold the principle of noncoercive guidance; and be good at arousing, mobilizing, and 
uniting the masses to work hard for the fulfillment of the party's general task and 
objective and the construction of the Armed Forces. 


We must care for cadres and fighters and help them solve their difficulties in life bv 
combining the solution of ideological problems with that of practical difficulties. 
Stressing only ideological and political work without giving much attention to the solu- 
tion of practical difficulties may work for a few advanced elements but will not work 
for the vast number of the masses; it may work in the short run but not in the long run. 
While taking care of the immediate concern of cadres and fighters, we must also empha- 
size party spirit, overall interests, wholehearted service to the people, and the spirit 
of ardous struggle and self-sacrifice. 


Zhang Tingfa also pointed out that for a very long period in the past, moral education, 

and political reliability were unduly emphasized in political work, and intellectual 

education and professional competence were neglected. We must redress this tendency. 
Political work cadres must take the lead in respecting knowledge and trained personnel 

and fostering the idea that knowledge and trained personnel are the cornerstone of the 
modernization of the Armed Forces. We should have cadres and fighters become trained 
personnel good at both military and civilian work. This is a new task and a new content ° 
for political work in the Armed Forces as well as a major reform in Army construction. 


RENMIN RIBAO: STATE'S INTERESTS COME FIRST 


HK060848 Beijing RENMIN RIBAO in Chinese 6 Mar 85 p 1 
[Commentator’s article: “Factory Managers Must Place ate Interests First") 


[Text] The following words of Ma Shengli, manager of the Shijiazhuang paper mill, have 
spread far and wide: "Now that the state has given enterprises decision-making power, 
the enterprises must think of ways to hand over more money to the state." These simple 
words show the sense of responsibility as a master of the director of a state-owned 
factory who considers the interests of the state and consciously makes greater contri- 
butions to the state. 


A state-owned factory is an enterprise owned by the whole people. Assigned by the state, 
the manager, of a factory takes overall power to direct the production and carry out 
management and administration in his enterprise. Of course, he should be concerned about 
the interests of his factory and the interests of the workers and staff there. However, 
he should not think that he represents only the interests of his own factory, but should 
first think about the interests of the state. He should correctly handle the interests 
between the state, the enterprise, and the enterprise's workers and staff and put the 
interests of state first. 


We see that millions of factory managers, understand the whole situation and take into 
account overall interests very satisfactorily. However, there have been some factory 
managers who have considered only the partial interests of their factories and who 
thought little about the overall interests of the state. They did not try every means 
to make greater contributions to the state, but they thought of ways to "play tricks” 
with the state and always tried to seize a bigger slice of "pie" from the state in order 
to benefit their enterprises and workers and staff. 


l. 7 Mar 85 kK 


wt 


CHINA 
PRC NATLONA 


Some of them cu: down the state’s financial revenue by adding expenditures that 

nct be regarded as costs to the costs of their enterprises or delaved pa-ment of | ro- 
fit taxes that they hae to pay in time. Othere raised the prices of their pr 

will sa’ rhus shifted their burdens to the state or to the consumers; stil! ot 

wantonly spent their production development funds and bank loans to increare th 

income of the workers and staff or viclated the regulations byw suddenly carr! 

wage reforms with funds provided by themselves. Some of the unhealthy tendenc 

emerged during our current reforms were closely linked with the fact that 

enterprise leaders failed to consider the overall! interests of the state. 


Some factory managers think: How can we give play to people's initiative in 


our the reforms if we do not increase the income of our workers and staf! irue, 

the reforms in our enterprises should actually benefit our workers and staff. Oo! 
Closely linking the labor results of our workers and staff with their material interest 
can we effectively and continuously give play to the initiative of the vast oun! 
workers and staff. However, there is oae thing we should be clear about. [meres 

income of workers and staff can only be basod on developing production and rat«i 
economic results and should by no means harm the interests of the state and com 

The practice of seeking partial and immediate interests by giving no consideration ¢ 


the country’s overall and long-term interests, by relying on the state's financial 
support, by diverting production development funds, and by Indiscriminat. pri I 
can only hinder the healthy development of the national economy. However, by doin 
this, people cannot nsuster their particl interests, let alone safeguard them. In 
attempt to achieve a "good reputation,” some factory managers, disregarding the 
that the enterprises have vielded poor economic results or suffered from los 

long time, try to compete with and out do others in raising workers’ salaries an 
distributing premiums or material subsidies to the workers. This practice can mal 
the workers happy for a while. However, since its ultimate prupose does not wor 
the interests of the workers, the practice will mot be supported by all the wor 


in our country, the interests of the state, the interests of the enterprises, 
workers’ personal interests roughly coincide. However, there are also cont: 
among them. In order to resolve these contradictions, it is necessary to wl at 
giving simultaneous consideration to the interests of these three purties and t 
first priority to the interests of the state. To give first priority to the int 

of the state is to give first priority to the interests of the working class 

and its long-term interests. Only by doing this can we truly uphold the intere 

the workers. This principle is very simple and can be understood by ail worke: 
political awareness. If there are people who, for the time being, fail to underst ind 
Principle, the factory manager should do more work. After receiving an education, 
these people will eventually accept this principle. 


Everybody realizes that reform is the country’s hope. In order to enable reform 
develop healthily and smoothly, it is necessary to pay special attention to thr int 
First, we must carry out reform in a step-by-step manner. We must not rush headion 
into mass action without paving attention to whether or not the country, society, and 


the masses can readily accept it. Second, it carrying out reform, it is necessar 
take overall effects and reactions into consideration. We must not pay attention on! 
to short-term interests and the part and not the Long-term interests and the whole. 


And third, the purpose of our reform is to give impetus to the development of 
society's productive forces. It is necessary to devote vigorous efforts to improving 
business management, the quality of products, and economic results. We must me ithe: 
benefit at the expense of the state and consumers nor earn extra income by resort 
to evil practices. 


»*% CHINA 
PRC NATIONAL AFFAIRS 


. 
’* 


iires leading cadres at all levels, including enterprise leaders, to take 
situation into consideration and to have a better idea of the overall situa- 
« Past, there was this idea: Factory managers, who 40 not always keer tl 

s of the workers in mind are not qualified to be managers. Now, it seems that 


’ —_ : ot : 
“« need to supplement it with the 


ao 
t- 
f 

~~ 


that a tactorv manager who does not 
he state’s interests in mind is absolute'y not qualified. 


PRACTICE OF SEEKING ILLICIT PROFIT 


EXMIN LBAO in Chinese « “Mar a> ;” i 
: r’«s irTt cies . l¢ Should Never Seex Llilicit Gain" |] 
ic it eain should never be sought: inordinate ambitions should never be har- 
ic old savine is still tiordine us much enlightenment in the current econonic 


seekine illicit gain manifests itself in the following two situations: 


eniv disrupting Law and discipline aod openly embezzling state capital] and 
» example is the Zhonghua stree office of the Shij lazhuaneg branch of the 


, 
Commercial Bank of China, which abused its power to seek illicit profits 
‘ri ow interest state loans to others at a hich interest rate. The other 
wself of loopholes in the economic structural reform to seek personal gain. 
« Devang No 2 heavy machine building factory in Sichuan, which increased 
‘ t will disregarding the fact that its profits were still low. The prac- 
xine tilteit eains should be corrected in accordance with state regulations, 
ere it takes place. We should not let it go unchecked; still less should 


« of reforming irrational rules and reguiations, new rules and regulations 
established, or they are not perfect yet as they have just been drawn up. 
irvy “vacuum” situation will emerge. Some speculators sometimes avail them- 
h a “yweacuum” situatic.. to seek illicit profits. Some people demand “relaxa- 

r the pretext of reforms. In fact. instead of focusing their attention on 

‘ production, thev want to relax the discipline which prevents them from secking 
fits. Some people who ignore law and discipline will take this opportunity 
rbitant profits in a more brazen manner. Displaying one’s “ability” in such 


" situation does not mean carrvine out reforms. Instead, it indicates the 
earty stvle, the slackness of discipline, or even worse, a criminal act. 
reform, it is impermissible to avail oneself of loopholesor to gain ad- 
rickerv. To achieve ear:y successes in reforms, we must resolutely remove 
correct unhealthy tendencies. 
% BAO ARTICLE CITED ON VALUE OF PASI 
6 belting RENMIN RIBAO in Chinese 4 Mar 85 p 4 


\NCIUN BAO commentator’s article: “Remember Yesterday, Cherish Today" | 


vor Wreath at the Foot of a High Mountain” paints a touching image of the 
resourceful “Xiao Beijing” (Xue Kalihua, son of Army Commander Lei). Litera- 
reality and art stems from life. 


OO) 
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At present there is actually a living "Xiao Beijing” at "Li Haixin height” in the 
frontline of Laoshan. We is another “scm of a geveral.” He is called Yang Shaohua and 
is the son of Army Commander Yang Shiyi. This fact itself is gratifying. Of course, 
there are good-for-nothings among children of cadres, but most are youths in their 
prime of )ife yorking with staminz and di’ igence. 


"The people of the older generation shed their blood and sacrificed their lives to 
seize political power. We youngsters mast also shed our blood and sacrifice our lives 
to defend political power.” What Yany; Shaohua said is simple and unadorned, not 
“glittery.” Nevertheless. it is true. No matter whether we live in time of war or 
construction, we must work hard and step into the breach as someone falls. Saptized 
by artillery fire, Yang Shaohua said with deep emotion: “I really want to make an 
appeal to the people through the media: We must treasure the peaceful environment 
today. It is not easily won.” In time of war, people zre acc.:stomed to bloodshed and 
sacrifice. However, in -ime of construction, some people are a * ideologically prepared 
for or do not have a «lear understanding of shedding blood and making sacrifices. A 
prolonged peaceful environment will give people the false impressiun that everything 
should be smooth and sound and things wii! all be done as one expects, that all one 
necds to do is to “ask for” and not to “psy for” something, that one should ray 
attention to enjoying oneself and not to ° »rking hard, and that one should have happi- 
ness and should not make sacrifices. All these ideary do not contorm with reality. 


Those with a very high political consciousness and not those who are carried away bv 
emotion boldly shed blood and make sacrifices. There are those in the society wh. are 
not willing to do anything to benefit others. In addition, they depreciate “common 
soldiers” who are brave in making sacrifices as “fools.” This reminds us from another 
angle that it is necessary to carry out regular political education eaong young people 
in order to 'elp them foster communist consciousness. 


A common saying goes like this: “Growing up in happiness, one should not fail to 
appreciate what happiness really means.” In the past, the older generation was fond 

of “recalling past suffering and thinking over the source of present happiness’ and 
they educated the young people by comparing the new society with the old. Although 
young people do svt have personal experience of the old society, they are brought up 

in the new society and under the socialist system. If the old expression of ‘recalling 
past suffering and thinking over the source of present happiness” is not completely 
suitable for the changed situation today, we could make it so by changing it into 
"thinking over tie source of present happiness while enjoying something sweet.” 


Just think of how we have grown up, how we have been personally benefitted, what the 
country’s prospects will be, and what we should do. If the broad masses of young people 
can all conscientiously “think over the source of present happiness while enjoying 
something sweet,” treasure what we are having today, and look forward to the future to 
gain greater strength for working hard to make more contributions to the modernization 
program, then our cause will certainly make very rapid progress. 


COMMANDER CONVEYS YANG SHANGKUN INSTRUCTION 


HK060826 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 5 Mar 85 


[Text] Yesterday morning Comrade Wan: Zeng, commander of the provincial military dis- 

trict, at a CPC Committee Standing Committee meeting of the provincial military district 

coweyed the important instruction of Yang Shangkun on militia work. The instruction | 
wa. ziven on 22 February when Yang Shangkun inspected Zunyi. 
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After listening to the work report of the Zunyi Military Subdistrict, Comrade Yang 
Changkun sald happily: You hae integrated militia work with econonic construction. 
This is a very good reform, The practices of organizing and supporting the militia to 
get rich through labor and letting labor support. the Army are al! aimed at lightening 
the people's burd=n and creating a great influence in bufiding the local economy. 
Therefore, this is a new method. Presently our major task is to improve the national 
economy. The work of the military must be subordinated to this overall situation, and 
so must militia work. 


The People’s ‘rmed Forces mst strive to learn scientific and cultural knowledge in 
addition to using arms skillfully. Thev must also learn knowledge about running fac- 
tories, mines, and enterprises as well as productior operations. While doing well in 
militia training, we must organize the militia to develop new ways of attain‘ng pros- 
perity. Through militia work we should make contributions to invig-rating th local 
economy. 


Comrade Yang Shangkun hoped that evervone would do well in this significant task. 
Fiaally, Comrade Yang Shangkun wrote an ‘ascrfption for the Zunyi Military Subdistrict. 
The inscription reads: Let labor supnrort the Army; people are taking a Long March to 
attain prosperity. 


The provincial military district called on its subordinate forces and units to serious 
study and act in the spirit of the instruction, to further correct the ideas guiding 
militia work, to be subordinated to the overall situation and take it into considera- 
tion, to be subordinate to and serve the party's central tasks, to actively encourage 
and support the miltia to get rich through Labor, to support in greatly developing con- 
modity production, and to make new contributions to invigorating the province. 


WAN LT, OTHERS SUPPORT AFFORESTATION WORK 


(WO70605 Beljiing XINHUA Domestic Service in Chinese 1616 CMT 6 Mar 85 
[By reporters Cao Shaopine, Zhang Yulin! 


[Text] Zhengzhou, 6 Mar (XINHUA) <= The Central Creening Committee convened its fourth 
plenary session todav In Zhengzhou Henan Province. The session pointed out that plant- 
ing trees and develop'nag grasslands everywhere to make the country green is a long-term 
task for the present a¢ well as future generations. Party committees and people's 
government at all levels must exercise effective leadership and do their work well in a 
down-to-earth manner to carry this national greening drive to a new, more solid sage 
with more emphasis on practical results and must continue to push forward this great 
national land renovation project which will benefit our future generations. 


Comrade Wan Li, vice premier and chairman of the Central Greening Committee, presided at 
today's session. Comrade Wan Li pointed out in his speech that we have scored great 
achievements in afforestation in recent vears. However, we must not overestimate then. 
The ecological environment has improved markedly in some regions. Nationally, however, 
the situation has not changed considerably. We must attend to this task perseveringly 
from generation to generation. 


He especially emphasized that the national greening drive must be carried out in a down- 
to-earth manner with emphasis on practical results. We must change the practice of 
raising a hue and cry, rushing headlong into mass action, paying lip service, and going 
throuch the motions. We muet seek truth from facts. 
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Comrade Wan Li also especially pointed out that the current nationwide readjustment of 
the rural production structure and the vigorous development of agricultural, industrial 
and sideline production with an eye on quick results are necessary. However, we must 
also vigorously develop forests which can yield long-term benefits and score some solid 
achievements. 


Henan Governor He Zhukang and Liu Yujie, secretary of the Shanggiu Prefectural CPC 
Committee, briefed the session on the province and the prefecture’s experience in affor- 
estation. Comrade Wan Li said encouragingly to Comrade Liu Yujie: You are right. We 
must be realistic and honest in planting trees and developing forests. We should never 
exaggerate the number of trees planted or the area of land afforested, not in the slight- 
est degree. 


Yang Zhong, vice chaimman of the Central Greening Committee and minister of forestry, 
reported on last year's afforestation and suggestions for work in the future. He pointed 
out that a minority of peasants are entirely absorbed in short-term interests and ignore 
long-term interests. They think it does not pay to plant trees. Some other peasants 

are worried that policy might change and have misgivings about planting trees. We must 
conduct ideological education and more effectively guide them. As for peasants who have 
real difficulties in afforestation work, we must give them specific help. Forestry 
departments should sum up experience, redress shortcomings, and put an end to all exagger- 
ated and false reports to ensure a healthier development of the national greening drive. 


He Zhengwen, deputy chief of General Staff of the People's Liberation Army and vice 
chairman of the PLA Greening Committee; Cao Hongtao, adviser to the Ministry of Urban 
and Rural Construction and Environmental Protection; Zhang Baoshun, alternate secretary 
of the CYL Central Committee and member of the Central Creening Committee; Hu Fuguo, 
vice minister of coal industry and member of the Central Creening Committee, as well as 
representatives of the Civil Aviation Administration of China also reported on their 
last year's greening work and plans for the future. 


The session discussed and adopted "Suggestions for Division of the Greening Task With 
Individual Responsibility Among the Various Departments” and a "Proposal for Planting 
Commemorative Trees and Developing Commemorative Forests." 


Li Peng, vice premier of the State Council, attended the preparatory meeting on 5 March. 
Du Rinsheng, director of the Rural Policy Research Center of the Secretariat of the CPC 
Central Committee and Liu Jie, secretary of the Henan Provincial CPC Committee, attended 
today’s session. Also attending were responsible comrades of the central departments 
concerned and responsible comrades of the Henan provincial party, government, and mili- 
tary departments. 


NATIONAL FORUM ANNOUNCES 1985 REFORM GUIDELINES 


0W061648 Beijing XINHUA in English 1639 GMT 6 Mar 85 

[Text] Wuhan, March 6 (XINHUA) -- Guidelines for further urban economic reform in 1985 
were announced at a national forum on pilot reform projects which opened here today. An 
Zhiwen, vice-chairman of the State Commission for Restructuring the Economy, told more 
than »00 delegates coming from throughout China that the reforms must: 


-- give free rein to popular enthusiasm for production in both cities and the countryv- 
side; 


-- facilitate the harmonious development of the national econonom’; 


-- help industries tailor their products to foreign and domestic market demand; 
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-- and help improve economic results. 


An said that breakthroughs were made in some aspects of experimental reform programs 
last year, but new problems and new situations had arisen that needed further study. 
He urged the delegates to keep to the general orientation and goals of the reform 
drive, while taking cautious steps in their specific tasks. 


China began testing urban economic reforms in 1981, as sweeping changes were mandated 
in the countryside. Further experiments are now being carried out in 59 cities 
including Chongging, Wuhan and Guangzhou. 


The delegates will meet for nine days to discuss how to revitalize the country's 

bigger state enterprises, which have been slow in responding to the current reforms. 

They will also try to find ways to ensure healthy development through the use of economic 
levers rather than administrative orders, how to bring the central role of the cities 
into play and how to handle the relationships between town and country, between coastal 
and inland areas, and between China and foreign countries. 


There are more than one million industrial enterprises in Chinese cities. Their reform 
was named China's major task for 1985 in decisions of the Third Plenum of the 12th 
Central Commixtee of the Chinese Communist Party held late last year. How well they 
implement reforms will heve a great bearing on China's future economic development, the 
delegates said. 


o-oo eo + 
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[Article by Shen Baoxiang: "Reform Is an Inherent Demand of Socialism" -- capitalized 
passages published in boldface] 


[Text| While deciding on the shift of the focal point of work of the whole party, the 
3d Plenary Session of the Lith CPC Central Committee demanded the reform of the economic 
structure and expounded a series of questions on the reform. Now we have @ much deeper 
understanding of why we should carry out reform in a socialist society. Practice 

has told us that reform is an inherent demand of socialism. This can be seen in the 


following aspects: 


1. REFORM TS DEMANDED TO SOLVE THE BASIC CONTRADICTIONS OF SOCIALIST SOCIETY. We have 
hen talkine about the basic contradiction of socialist society for many years, but 
wing to the influence of “leftist” ideology, we only had a simple, mechanical, and 
superficial understanding of the basic contradiction in the past. We adopted the 
method ef constantly changing production relations and the method of the “poor 

interim” to solve the contradiction between production relations and productive forces, 
not only simply concluding that production relations are a question of ownership, 

but also thinking that the more public, the bigger, and the purer ownership is, 

the better the ownership will become. Guided by this opinion, we eliminated individual 
econory in the cities and continuously carried out reform by changing small collective 
ente: prises into big collective enterprises, and changing big collective enterprises 
into enterprises owned by the whole people. 


In the rural areas, we also carried out reform by changing production teams’ accounting 
into production brigades’ accounting. We adopted the method of carrving out class 
struggle and the method of constantly strengthening direct administrative control over 
economii enterpri es to solve the contradiction between superstructure and economic 


-~ 


bas¢ . 
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The result of these practices was not to push ahead with the developmert of productive 
forces and the perfection of the socialist system, but, on the contrary, to produce many 
disadvantages and serious losses. 


The “communique” issued by the 3d Plenary Session of the llth (PC Central Committee 
points out that in order to realize the four modemizations, we should greatly develop 
productive forces, and in order to develop productive forces, we should reform the pro- 
duction relations and superstructure that in many wavs do not conform to the development 
of productive forces and reform the various unsuitable management styles, operational 
stvles, and ways of thinking. 


The “communique” stressed the economic management structure and operational management 
structure and put forward the issue of the decision-making power in operational manage- 
ment. The communique also demands that we simplify the various economic administrative 
organizations and consciously solve the problem of combining the functions of the party, 
the administration, and the enterprises, the problem of the party acting in the name of 
the administration, and the problem of the administration acting in the name of enter- 
prises. All these show that the understanding reached by the 3d Plenary Session of the 
llth CPC Central Committee on the question of the basic contradiction of socialist 
society has already smashed the fetters of "leftist" ideology and made an important 
breakthrough. 


After the 3d Plenary Session of the llth CPC Central Committee, in his important speech 
“Adhering to the Four Basic Principles," Comrade Dang Xiaoping said that Comrade Mao 
Zedong had a better understanding of the basic contradiction of socialist society. He 
also stressed “pointing out this basic contradiction does not necessarily mean that all 
the problems have been solved; we still need to carry out deeper and specific studies.’ 
("Selected Works of Deng Xiaoping,” p 168) 


’ 


In recent years, the party Central Committee and the broad masses of theorists have made 
great progress in their research into the basic contradiction of socialist society. The 
"decision" of the 3d Plenary Session of the 12th CPC Central Committee and a series of 
concepts proposed in other relevant documents, suchas ownership, management power, the 
responsipdility system, various economic forms, various management styles, the "four 
transformations” of cadres, the simplification of administration and delegation of powers, 
the factory manager responsibility system, and so on and so forth, all show our achieve- 
ments in the research into the basic contradiction. In particular, we have proposed the 
reform of the economic structure (including the acricultural structure, industrial 
structure, commercial structure, transpert structure, foreign trade structure, and so on 
and so forth), the political structure, the scientific and technological structures. 
"Structure" is an important part of the production relations and superstructure, so if 
we firmly grasp the structure and start our reform from structure, we will achieve the 
best results in the reform. 


The “decision” cf the 3d Plenary Session of the 12th (PC Central Committee once again 
affirmed Comrade Mao Zedong's understanding of the basic contradiction of socialist 
society and also pointed out that, on the premise of adhering to the socialist system, 
our reform is aimed at reforming the links and aspects of the production relations and 
superstructure which relate to each other but which do not conform to the development 
of productive forces. The basic contradiction of socialist society is the most funda- 
mental theoretical basis for carrying out various reforms. he now have a wider, deeper, 
and more specific understanding of the basic contradiction of socialist society, so we 
can have a more solid theoretical basis for carrying out the various reforms. 
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2. REFORM IS THE DEMAND OF THE DEVELOPMENT OF SOCIALIST COMMODITY ECONOMY. The 
“decision” points out that socialist economy is a planned commodity economy based on 
public ownership, which is the most important breakthrough in the “decision” and the 
most important theoretical basis for us to carry out the reform of the economic 
structure. 


Many of the rigid forms in our economic structure, such as the enterprises which lack 
necessary vitality and visor, the mandatory planning structure, the price structure 
which causes serious lack of conformity between prices and values, the egalitarian 
distribution system of “everybody eating from the same big pot," and so on and so 
forth, all run contrary to the demands of the development of commodity economy and 
seriously fetter the development of productive forces, so they should be thoroughly 
reformed. 


The various reforms in the economic structure should proceed from the theory of planned 
commodity economy, as should the reform of many other structures. The role of govern- 
ment organizations as the superstructure is to consolidate and develop the economic 
base, so we must proceed basically from any development beneficial to the commodity 
economy in carrying out the reform of government organizations. The development of 
science and technology, as well as education, is the decisive factor in economic 
development, so the development of commodity economy demands the relevant reform of 
scientific, technological, and educational structures. For this reason, the reform 

of scientific, technological, and educational structures must also proceed from a 
planned commodity economy, as must the reform of other structures. The theory of a 
planned commodity economy will also have an important influence on the reform of 
various structures other than the economic structure. 


3. REFORM IS THE CORRECT WAY TO PERFECT AND DEVELOP THE SOCIALIST SYSTEM AND TO BUILD 
SOCTALISM WITH CHINESE CHARACTERISTICS. The “decision” points out that our reform is 
now being carried out under the leadership of the party and government step by step in 
a planned way, and in good order, which is the self-perfection and self-development of 
the socialist system. Anv new social system in history is imperfect and requires a 
gradual process of perfection when it is first established. It is a great undertaking 
to establish the socialist system, and it also needs a gradual process of perfection. 
And the development of our socialist system from comparative imperfection to comparative 
perfection will inevitably mean a long process. Owing to the lack of experience and 
mistakes caused by “leftist™ ideology for many years, our socialsit system is still 
far from perfect ond has many disadvantages; but as far as the basic socialist system 
is concerned, these imperfections and disadvantages are only partial problems, and so 


these problems will surely be solved on the premise of adhering to socialist system, 
under the leadership of the party and the government, and by carrying out the planned, 
gradua! . nd ora r! re rms. 

It is a very complicated creative undertaking to establish the structure and specific 


systems which conform to the present development of productive forces. Facts have 
strongly shown that only reform can push ahead with the development of social productive 
forces, helo to perfect our socialist system, and enable us to build socialism with 


Chinese characteristics. 


STATE COUNCTL CIRCULAR ON REDUCING OUTLAYS 
OW061403 Beiting XINH Domestic Service in Chinese 0220 GMT 6 Mar 85 
[Text] Beijing, 6 Mar (XINHUA) -- The State Council issued a "Circular on Reducing 


Administrative Outlavs"” on 28 February, demanding that the i985 budget for adminis- 
trative outlavs from the central level to various localities be reduced by 10 percent. 


The “circular” pointed out: Administrative outlays have been increasing incessantly, 
and greatly exceeding the rate of growth of revenue in recent years. 
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1984, the percentage of administrative outlays in state expenditure increased from 
percent in 1982 to 8 percent. If this situation is not placed under strict control, 
it will sot only increase state expenditure, and thus undermine the four modernizations 
rogram, but it will also give rise to unhealthy trends such as bureaucracy, extrava- 

and waste, and adversely affect the relations between the party and government 
the one side, and the people on the other. 


State Council believes: This condition should not be allowed to continue. It 
rits the full attention of \eadership at all levels. Leadership at various levels 
ist adopt effective measures to place this situation under strict control, to consoli- 
jate and develop the favorable situation. It is for this reason that the State Council 
mas issued the circular as follows: 


e lutely reduce administrative outlays. The 1985 budget for administrative out- 
la from the central levels to varivus localities should be reduced by 10 porcent. 
ne money saved can be regarded as a part of the revenue at various levels. On the 

the aforementioned general demand, the people's governments at various levels 

ives may decide on the specific percentage in reducing the outlays for each unit. 


Strictly control administrative size. Except for those already approved by the 
State uuncil, the authorized administrative sizes of various districts and departments 
will mo lenger increase this year. No public funds will be approved or allocated for 
Per nel above the authorized number. It is necessary to earnestly reorganize existing 
ins which are of a temporary and subsididary nature. They should be merged, or 
voded, if such actions are warranted. From now on, no organ is allowed to temporar- 
transfer personnel from its subordinate unit, or hire temporary personnel over a 
tracted period and expand its administrative size in a disguised form. Those who 
have already been temporarily transferred should be returned, and those hired should 
ised within a prescribed period. 


srously curtail the purchase of equipment and reduce administrative costs. 
for these new units, or those with specific needs requiring to go through the 
rocedure of getting approval according to regulations, no one is allowed to procure 
in f the 1? categories of commodity under special control of the state. As for 
thos mmodities not under control, it is also necessary to try one's best to avoid 
ivi them, or to buy less. At the same time, units should be forbidden to use public 
funds to buy high-quality durable consumer goods for the workers and staff members, and 
et the money back from them later. 


. Cut the number of meetings, documents and publications to a minimum. Various units 
und departments must be encouraged to hold fewer meetings, and convene brief sessions. 
[It is also necessary to control the number of people attending the meetings or sessions, 
and reduce all expenses for these meetings. Leading organs at various levels must 
improve their work methods and leadership style, and issue as few documents as possible. 
Particular efforts must be made to improve the quality of the documents. Currently, 

has been the common practice for various departments to publish newspapers and 

‘ournals. Some are of poor quality. It is necessary to earnestly sort out and 

onsolidate them. From now on, the state will not provide subsidies to newspapers and 
journals published by various departments. 


Resolutely curb unhealthy trends. Various districts, departments and units must 
ascientiously implement the relevant regulations issued by the central authoritir 


r kind. They must not overstep the limits of their authority given by thx . 

expard such authority on their own, raise the amount of bonuses or subsidics, indiscrimi- 
nately issue bonuses and provide subsidies in money or kind, or concoct various pretexts 
to raise the wages of the workers and staff members, or increase their benefits in 
lisguised forms. 
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The issuance of uniforms to state functionaries must be reported and approved by the 
State Council. Various localities and departments have no authority to make such 
decisions. When Labor safety devices are needed by people in a certain organ, action 
must be taken In strict ac-ordance with state regulations. It is strictly forbidden to 
use public funds to entertain guests, send gifts and go on trips to different scenic 
spots. Ic is necessary to firmly control various activities to travel to various local- 
ities to study or go on tours. 


From now on, it Is essential to curtail, as much as possible, the various kinds of 
commemorative and celebration activities. When such activities are deemed absolutely 
essential, it is necessary to develop them according to the principle of diligence and 
frugality, and advocate the practice of “offering a cup of plain tea only.” It is 
essential to resolutely combat the practice of eating and drinking extravagantly, and of 
indiscriminately giving away souvenirs or sample products, and to seek private gain at 
public expense in the name of developing commemorative and celebration activities, 
opening businesses, starting publications, promoting sales, or placing orders. 


6. Persist In handling alien affairs in a diligent and frugal manner. In organizing 
overseas tours or inviting foreign friends to visit China, all localities, departments, 
and units should follow the State Council's relevant regulations, and obtain the 
authorizing organs’ approval after examination. 


Many visiting and study groups now being organized to go abroad are similar in nature. 
They should be strictly controlled. Those who must go abroad for visits and study 
should follow the principle of being “few in number, small in size, and excellent in 
quality,” and should stress practical results. Policy, rules, and regulations should be 
observed while conducting overseas tours, receiving foreign guests, and accepting gifts. 


7. Readjust the fees charged by guesthouses and reception centers. The current rents 
and dining fees at guesthouses and reception centers are exceedingly high, which means 
greater spendine of administrative funds. All localities and departments should effec- 
tively overhaul the fees charged by guesthouses and reception centers, and reduce 
unreasonable charges. From now on, without the authorization of the pricing authorities, 
no departments or units are allowed to raise their fees. 


8. Stop misuse of administrative funds. Local governments at all levels, departments 
In charge of business establishments, and neighborhood organizations, with the excep- 

tion of those stipulated by the sta_e, should not ask for contributions In cash or in 

«Ind from administrative organs, lest they Increase the latter's burdens. 


9. Readjust extra-budgetary funds. Funds due to the state should be delivered in good 
time. Extra-budgetary funds should be used primarily for developmental purposes, or 
for improving working conditions. They should not be used to increase workers’ wages, 
pay bonuses, and ratse the level of spending. Once discovered, the perpetrators of 
these acts will receive the same punishments as the violators of financial discipline. 


19. The basic guidelines [tn the above provisions are applicable to enterprises and 
establishments. The management funds of enterprises, and the administrative expendi- 
tures of establishments should also be reduced, in accordance with the requirements 
contained {tn these provisions. 
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RECEPTION HELD TO CONVEY GREETINGS TO TEACHERS 


-_———_——— — = = 


0W061930 Beijing XINHUA in English 1831 CMT 6 Mar 85 


[Text] Beijing, March 6 (XINHUA) -- The teachers of well-known Chinese doctors, artists 
and writers were introduced to state leaders and on nation-wide television here todav. 
The reception at the Great Hall of the People was attended by over 300 public figures 
and their teachers. It was sponsored by the Chinese Communist Youth League Central 
Committee and the Central television station to convey Lantern Festival greetings to 
teachers across China. 


No great person can ever be without their teachers, said Yan Jict, National People's 
Congress Standing Committee vice-chairman, stressing that the Chinese tradition of 
respect for teachers should be continued, particularly when the country had such a great 
need for knowledgeable and talented people. 


Respect for teachers means respect for knowledre, and a nation will not become prosper- 
ous unless education is vigorously pursued, added Liu Zaifu, president of the Institute 
of Literature under the Chinese Academy of Social Sciences. 


Nacional People's Coneress Standing Committee Vice-Chalrma: cu whenge and Vice-Chairman 
Zhou Peiyuan of the National Committee of the Chinese People's Political Consultative 
Conference also attended. 


NATIONAL FORUM ON URBAN ECONOMIC REFORM OPENS 


HKO70138 Wuhan Hubel Provincial Service in Maodarin 1199 OMT 6 Mar &5 


[Text] The national forum on carrying out a pilot project [tn reform of the urban 
economic structure, which is sponsored by the State Commission for Structural Reform, 
opened in Wuhan this morning. A responsible comrade of the State Commission for 
Structural Reform relayed the [mportant speech given by a central leading comrade not 
long ago, and raised valuable opinions on the targets, demands, focus, and steps related 
to the proper conduct of reform of the urban economic structure this vear. 


He said: The reform must be resolutely carried out. The problems arising In the reform 
must be solved in a proper and reasonable way. It is necessary to correct malpractices 
in reform resolutely. 


A total of some 300 people attended the forum, [Including leading comrades from 28 
provinces, municipalities, and autonomous regions; leading comrades from 59 cities for 
carrying out pilot projects in reform; leading comrades in charge of structural reform 
from the Shanghai economic zone; leaders from the relevant departments of the Siate 
Council; some specialists and scholars; and comrades from central, provinctal, and city 
journalistic units. 


At the forum Huang Zhizhen, Hube! provincial governor and had of the provinctal leading 
group for reform of the economic structure, gave a briefing on the situation of rural 
and urban economic reform In the province and the achievements made by the province in 
this respect. He extended his graticude to the delegates from various places for 
bringing their valuable experiences to Hubel. 
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ADVANCED PROCURATORIAL WORKERS MEETING ENDS 


---— = ——- 


OW061411 Beijing XINHUA Domestic Service in Chinese 1256 GMT 5 Mar 85 


[Text] Beijing, 5 Mar (XINHUA) -- Procuratorial organs at all levels should further 
strengthen their function of supervising the administration of justice and should re- 
solutely and seriously punish, according to law, those who have broken the criminal law 
and committed criminal offenses, said Yang Yichen, procurator genera! of the Supreme 
People’s Procuratorate, at today's closing session of the national meeting of represen- 
tatives of advanced units and individuals on the procuratorial work front. He added 
that procuratorial organs should give full play to their function and, at the same time, 
act in close coordination with the work of enforcing discipline and checking unhealthy 
practices. 


At today’s closing session, when Su Weilin and Li Jinshan named as “model procurators," 
Peng Sanbao as a “model bailiff," and Niu Xueli as a "model legal medical expert" mounted 
the rostrum to receive medals and citations, everyone in the meeting gave warm applause 
as an expression of greetings and respect to these four comrades. Fourteen advanced 
units and 21 advanced individuals commended in an order issued previously also received 
awards at the session. At this meeting li representatives of advanced units and in- 
dividual gave accounts of their advanced deeds and experiences. 


Speaking at the closing session, Yang Yichen expressed the hope that personnel of pro- 
curatorial organs at all levels would enhance their sense of responsibility and feeling 
of glory and use their concrete actions to uphold and defend the lofty image of pro- 
curatorial organs. He urged them to earnestly study and popularize advanced experiences 
and make ceaseless efforts to create advanced experiences so that more advanced units 
and individuals would emerge from the procuratorial work contingent. 


The national meeting of representatives of advanced units and individuals on the pro- 
curatorial work front openedon 2 March. Attending the meeting were over 300 representa- 
tives from procuratorial organs at various levels in the country. 


MAYORS, VICE MAYORS ATTEND URBAN STUDY CLASS 


0OW061435 Beijing XINHUA Domestic Service in Chinese 1437 GMT 5 Mar 85 
[By reporter Yang Like] 


[Text] Beijing, 5 Mar (XINHUA) -- Dozens of mayors and vice ma,ors left their offices 
and entered the classroom of the Central Party School this afternoon to attend the third 
study class specially designed for them. After 3 months of study here, they will join 
their 143 counterparts who graduated from this class in 1983 and 1984, and show their 
talents in economic structural reform, focused on the cities. They will do a better 

job in planning, construction, and management in their own cities. 


The students came from 80 small and medium-sized cities in 25 provinces, municipalities, 
and autonomous regions, including Shenzhen, Ningbo, Zhuhai, and Beihai special zones; 
the open cities; as well as outlying cities in Yunnan, Xinjiang, and Nei Monggol. Their 
average age is over 45. Two-thirds of them have a college background. More than three- 
quarters are new mayors, who took office in, and after, 1985. 
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The current mayoral study class will focus on urban economic structural reform, and 
opening to the outside world, to enable the mayors to acquire a quick basic understand- 
ing of modern leadership and management sciences, and master the basic laws of urban 
development, as well the policies and principles of urban planning, construction, and 
management. Lectures will be given by professors, experts, and scholars from Beijing 
University, Qinghua University, and other units, as well as foreign scholars. Respon- 
sible persons of government organs in advanced cities will be invited to the class to 
join the mayors in exploring new possibilities in urban reform, construction, and 
management. 


This study class is jointly sponsored by the CPC Central Committee's Organization 
Department, the Ministry of Urban and Rural Construction and Environmental Protection, 
the Central Party School, and the Chinese Scientific and Technological Association. 


"HAI RUI DISMISSED FROM OFFICE’ PERFORMED 


HK060602 Beijing ZHONGGUO XINWEN SHE in Chinese 1329 GMT 5 Mar 85 
[Report: "Beijing Opera ‘Hai Rui Dismissed From Office’ Performed Again in Beijing" 


[Text] Beijing, 5 Mar (ZHONGGUO XINWEN SHE) -- “Hai Rui Dismissed From Office," a new 
historical Beijing Opera which was the first to be criticized at the beginning of the 
"Cultural Revolution,” was again performedonthe stage in Beijing today and was enthus- 
iastically received by the audience. The performance was sponsored by the Beijing 
Municipal Committee of the China Democratic League in order to mark the 25th anniversary 
of the premiere of the Zeijing Opera “Hui Rui Dismissed From Office,’ which was written 
by Wu Han and in which Ma Lianliang acted the leading role. The performance was siven 
at the CPPCC auditorium in Beijing. In his lifetime historian Wu Han was vice mayor o/ 
Beijing, vice chairman of the Central Committee of the China Democratic League and 
concurrently chairman of the Beijing Municipal Committee of the China Democratic League. 


Ma Changli, an adopted son of Ma Lianliang, who is a well known actor inthe Beijing No 
1 Beijing Opera Troupe, performed the role of Hai Rui. Ma Lianliang's eldest son, Ma 
Chongren, and his youngest daughter, Ma Xiaoman, also took part in today's performance. 


As soon as Hai Rui appeared on the stage, thunderous applause broke out from the 
audience. One person in the audience said: "I like Hai Rui, who was upright and 
outspoken and who removed evildoers for the people." He is glad the opera has a new 
life after being banned. 


"Hai Rui Dismissed From Office" is a historical play written by Wu Hanin 1959 before 
the CPC's “Lushan plenary session.” At the end of 1965 Yao Wenyuan published anarticl: 
in Shanghai's WENHUI BAO entitled "Criticism of the New Historical Play ‘Hai kui 
Dismissed From Office.'" The acticle framed Wu Hanand stated the play attacked the 
party by innuendo for dismissing Marshal Peng Dehuai from office. Since that time the 
play has been regarded as a “major poisonous weed,” and Wu Han was wantonly persecuted 
to death. 


It is reported that Wu Han ‘s former residence in his hometown in Yiwu County has already 
been repaired. Hai Rui's tomb on Hainan Island, which was destroyed during the “Cultural 
Revolution,” also has been rebuilt. 
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DEMOCRACY INCREASING INTELLECTUAL RESOURCES EYED 


HK060751 Beijing RENMIN RIBAO in Chinese 1 Mar 85 p 5 
[Article by Deng Weizhi: "Democracy Increases Intellectual Resources"] 


[Text] Throughout the country, we now hear that people are developing intellectual 
resources or intellectual resources are being developed. This situation indicates that 
China is vigorously developing. Since the practice of physical strength producing 
wealth has become secondary, the development of intellectual resources is becoming a 
matter of the utmost importance. But developing intellectual resources is not an easy 
matter. We have to pay some price to invite qualified personnel and develop intellec- 
tual resources. At the same time, we must pay attention to the practical results and 
try to develop more intellectual resources at a low cost. This idea should always be 
borne in mind in the development of intellectual resources. 


Is it possible that we can develop intellectual resources without paying a single cent? 
T think we can. Is it true that only a small number of units can do so, but a large 
number of units cannot? No, this is not the case. It is neither a small number of 
units nor a large number cf units, but all units that can constantly develop the high- 
standard intellectual resources without paying any price. What on earth makes it pos- 
sible? Truly, it is one widely known word, democracy, or two words, academic democracy, 
that make such a practice possible. 


When we talk about academic democracy, we mean that academic and theoretical right or 
wrong cannot be determined by administrative decrees, nor by the irrelevant and unfair 
“mass criticisms," but will be determined by academic discussions and academic practices. 


When we talk about academic democracy, we mean that all the people must recognize the 
value of the coexistence of different academic opinions. Quality exists in quantity. 
The best opinion can only be selected from a mass of opinions. If there is only one 
"crane" standing there, but there are no “chickens,” how can we tell that the "crane" 
standing there is the tallest? 


When we talk about acadexic democracy, we mean that we should correctly appraise the 
position and role of the incorrect opinions and protect the incorrect opinions. Wrong 
is the companion of right. Wrong is aiso the predecessor of right. A right answer is 
usually preceded by at least ten wrong answers. If wrong is not allowed to exist, there 
will be no right. What is more, when you think something is wrong, it is not necessarily 
wrong. When most people think something is wrong, it is stili not necessarily wrong. 

Tt is because some of the opinions are considered to be wrong, for they are only incom- 
patible with the present needs. Take a recent example. A few years ago, some people put 
forward the opinions which have now been written in the "decision" made by the 3d 
Plenary Session of the 12th CPC Central Committee, didn't they? Today, we know that 
they are the pioneers, but at that time, some of them were considered to be wrong. 


Academic theory is the yardstick of the standard of intellectual resources. The imple- 
mentation of academic democracy will surely turn the potential intellectual resources 
into real intellectual resources. Why some people could blaze new trails before and 
after the "Cultural Revolution,” but could blaze no new trails during the 10-year Cul- 
tural Revolution is simply because their potential intellectual resources were suppres- 
sed by the instruments of dictatorship, isn't it? In recent years, some scholars have 
been seeking far and wide for what lies close at hand and concentrating their research 
on “history.” This tendency should be immediately checked. How can this tendency come 
into being? 
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One of the reasons is that those scholars are afraid of making mistakes. Why are they 
afraid of making mistakes? Because some people have suggested that all the incorrect 
opinions expressed at the academic symposium will be sorted out and sent back to the 
speakers’ original units so as to criticize or even publicly denounce them. Since you 
are prepared to publicly denounce them, they have to choose the safest wav to go. They 
will naturally speak nothing new and write nothing new. Very often, those scholars who 
have “great wisdom" and have made very important achievements in their academic research 
still pretend to be “slow-witted" and say that they have made "no achievements” in their 
academic research. 


The implementation of academic democracy is also beneficial to pooling the wisdom of the 
masses and turning small wisdom into big wisdom. When a wise isan leaves the collective, 
he will become an unwise man. Knowledge needs to be enriched through exchanges, think- 
ing needs to be communicated, and big wisdom can only be produced in academic discussions. 
At the academic symposium, if people are on guard against each other and are afraid that 
their opinions will be sorted out and sent to their original units, even If it is a meet- 
ing attended by a thousand people, there is actually no “meeting” at all. And if vou 
have been making empty talk continuously for three vears, still, there won't be anything 
new in your talk. On the contrary, if people have no fears and have full confidence in 
each other, their intellectual resources will surelv develop within a few hours. 


We all know that Ma Yinchu has a profound knowledge of birth control, but he did not 
raise the question of birth control at the beginning of the supreme state conference 
held in February, 1957. At the conference, Comrade Mao Zedong criticized the anarchy 
of birth and suggested that the government should set up a ministry of birth control. 
After that, Ma Yinchu made a very important speech on the question of birth control, 
which resonated with thought and the development of intellectual resources. It is a 
pity that in the later period such a product of resonance was cast away and democracy 
was also cast away, and as a result, such an important intellectual achievement was 
eliminated. This mistake has had a very bad effect on our country for over 20 vears, 
so we have suffered great losses and serious setbacks on the national population ques- 
tion and this is true. 


Now we can see that democracy can produce opinions and theories as well as wisdom. The 
most economical, convenient, and effective way to develop intellectual resources is 
through democracy. I really cannot understand why some people are still unwilling to 
develop intellectual resources through democracy. 


ARTICLE EXAMINES RELIGION IN SOCIALIST SOCIETY 


HK061320 Beijing CUANGMING RIBAO in Chinese 18 Feb 85 p 3 


{Article by Lei Zhenchang "Correctly Understand Religious Problems During the Socialist 
Period") 


[Text] As the exploitation system and exploiting classes are abolished under soctalisn, 
the class basis of religion is basically eliminated and the development of religion is 
generally weakened. However, this does not mean that religion has completely lost its 
basis for existence in a socialist society. We must have a sufficient and clear under- 
standing of the lone-term existence of religious problems under socialist conditions. 
It is unrealistic to think that religion is a “remnant"™ which will soon be eliminated 
as the socialist cause, the economy, and culture develop. It is even mere wrong and 
harmful to think that religion can be “eliminated” at ome stroke by administrative 
means. 
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The Reasons for the Existence of Religion During the Socialist /eriod 


Why will religion continue to exist for a long time in the sovialist society? Religion 
is an ideology that emerged early in human society. Throughout its long-term develop- 
ment it has acquired a large number of believers as well as scriptures, huge organiza- 
tions, and strict discipline. Its ideological beliefs, taboos, and commandments have 
greatly affected the thoughts, feelings, and daily lives of the believers, and some 
have become part of national customs and habits which have been passed from one genera- 
tion to the next. This powerful traditional force and ideology will by no means be 
eliminated along with the old systems. Just as there is the long-term existence of the 
private ownership mentality following the overthrow of private ownership, religion will 
continue to exist among the believers in the socialist society. 


Lenin once pointed out that the most fundamental source of religion was poverty and 

ignorance. Before liberation, China was a semi-feudal and semi-colonial country. 

Both its industry and agriculture were backward. Since liberation, although great 

changes have taken place in our country, compared with the developed countries, we 
still have a long way to go. It is impossible in a short period of time for us to 
solve all social problems such as those in education, employment, ‘.ousing, marriage, 
population, family, public health, and so forth. At the same time, the existing 

remnants of the ideology of the exploiting classes is a great obstacle for us in 

developing socialist spiritual civilization and a high degree of socialist democracy. 

Therefore, we still face long-term struggles in order to greatly develop socialist 

spiritual and material civilization. 


Natural disasters people suffered from were the main basis for primitive religion. In 
the socialist society, although we can mobilize and organize the sasses to fight various 
natural disasters, it will still take a very long time to completely and effectively 
control natural disasters. Those natural phenomena which are still bevond people's 
understanding and control appear as mysteries to certain people. They van easily lead 
to the emergence and spread of religion. 


Class struggle still exists within certain spheres under socialism. Class enemies both 
at home and abroad will naturally make use of religion to oppose and savotage our 
socialist cause. This is an important reason for the existence of religion during the 
socialist period. 


Characteristics of Religion During the Socialist Period 


Since socialism is a new society which is different in essence ‘rom all previous class 
societies, there are naturally some changes in religion under socialism. The main new 
characteristics of religion during this period are as follows: 


1. During the socia‘ist period, religious oppression and exploi‘ation will be abolished. 
Before liberation religious o,pression and exploitation existed in varying degrees 
within various religious circles in China. After liberation, through the democratic 
reform of the religious system, such oppression and exploitation were abolished, All 
temples and monasteries have become capable of supporting themselves by their ow) labor. 


2. Patriotic religious organizations have been establisied and the policy of “maintain- 
ing independence and handling religious affairs by ourselves" has been implemented, thus 
severing the relations between the religious societies and the imperialist forces. 
Before liberation, av the imperialists intended to use religion as a tool to invade 
China, China's religions, especially Catholicism and Protestantism, were seriously 
affected by the imperialist forces. 
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After liberation, in July 1950, China's Christian patriotic figures issued a 
calling on Christians throughout China to sever relations between their churcls 
imperial‘sm, eliminate the imperialist influence in the churches, and implemen! 
principle of “self-administration, self-support, and independent missions." iri 
patriotic religious organizations were then established one after another, the re! 
between China's religious circles and the imperialist forces were severed, and tix 
wishes of the Chinese believers in regard to independent handling of religious affal: 
were realized. 


3. In the socialist society, religion, which was originally an ideological too! closel 
tied to state power, becvmes a pure ideological belief. The problems in the spher 
religion are no longer problems of class struggle, but mainly problems of ideas and 
understanding. Most of them are contradictions among the people rather than thos 
between ourselves and the enemy. In the socialist society, the turbulent clas« 
struggles have come to an end and the phenomenon whereby the exp'oiting classes carr 
out political activities in the sph re of religion to realize their political aims ha 
become a part of history. Thus, the contradictions between believers and nonbe! levers, 
among people who have different beliefs, and between different factions of the «am 
religion are no longer a reflection of the contradictions between two major antagonist 
classes, but problems of different understandings and different beliefs. 


In the socialist society, although certain changes have taken place in both <th« 

and the content of religion, its nature as a drug for the people has not changed. 

main evidence for this is that the traditional ideas of religion (such as “heaven,” 
“hell,” and “samsara”™) have remained unchanged. Without these religion cannot >. : 
religion. Religion always explains the great achievements of socialism from o 
theology and magnifies and makes absolute the difficulties and setbacks social! 
suffered. Thus it becomes an alien force, demanding the worship of people. 


In world outlook, it advocates that the deity have created and dominate the world as 
that man must “save his own soul” so that he may live more happily in his mext life. 
This is entirely different from the communist world outlook, which advocates that tl» 
masses rely on their own strength in transforming the world, be selfless, and fight 
for the realization of comnunisn. 


We must point out that when we say that religion is a part of socialist ideology and 
the socialist superstructure; s<ill less do we mean that socialism needs religion. 

In history, the working people used religion to oppose their oppressors. However, 
since Marxism came into being, “this period has come to an end.” ("Collected Wor! 

of Lenin,” Vol 35, p 110) The cause of the liberation of the proletariat cannot and 
need not use religion. In short, there is religion in the socialist period, but ther 
is no “socialist religion.” 


How To Correctly Deal With the Religious Problems During the Socialist Period 


Religion will continue to exist for a long time in socialist society. This | in 
objective reality independent of man's will. Therefore, a correct attitude toward 
religious problems is of great significance for accelerating our socialist conetruct! 


The policy of “freedom of religious belief" is a basic policy of our party and state 
dealing with religious problems. It is also the key to correctly dealing with reli yu 
problems in the socialist period. This is a firm and long-term policy ratte: 1 
expedient mcasure, because it has been worked out by the Communists based on tin I t 
world outlook and in light « the development of religion and the law of hi 


to 
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\s long as religion exists, there must be some believers; as long as there are believers, 
the policy of freedom of religious belief should be carried out. If we adopt coercive 
measures to deal with problems of ‘deas and understanding, we will surely not succeed. 


Itc is necessary to spread scientific knowledge and atheism among the people and carry 
out education in this respect. Our country is a socialist country, and ve advocate 
atheism. It is our duty to spread scientific know! edge and atheism among the broad masses 
of people and carry out education in this respect. Both Engels and Lenin gave many 
instructions on this matter, exhorting us not to ignore the ignorance of the masses. 
However, while carrying out this propaganda, we must pay attention to ways and methods 
(not provoking clashes between people who believe and do not believe in religion, not 
carrying out such propaganda in religious areas, and not forcing people to accept 
atheism. We must explain to them that we do not advocate religion and theology and do 
net agree with the religious world outlook, but this does not at all mean a criticisa 

of religious believers; that we advocate atheism but will never force anybody to accept 
it; and that we belleve that religion will finally be eliminated, but never think that 
this will be done in the near future or in a short period of tim, and will not complete 
today the mission which should be completed in the future. 


ic le necessary to unite with the broad masses of religious believers to make concerted 
efforts together to accelerate the construction of the four socialist modernizat ions. 

it is a common aspiration of the people throughout the country, including the religious 
vellevers, to make our country prosperous and powerful and our people rich. The only 
method to root out the sources of religion is to greatly develop social productive 
forces, create as much material wealth as poseble, and raise the scientific and cultural 
level and communist consciousness of the asses of people. When the time comes that 

“san can propose and dispose,” religion will also be eliminated. A society without God 
will surely cone. 


CADRES LACK BOOK KNOWLEDGE, PRACTICAL KNOWLEDGE 


——-—--—--—-— 
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‘Article bv Yue :ing: “We Should Consctentiously Study, and Seriously Go Deep Into 
Reality” | 


‘Text! Ta ceceat years, the entire party has been implementing the guiding principle 
of making the cadre corps more revolutionary, younger in average age, better educated, 
and more professionally competent. A great number of young cadres have been promoted 
to leading pests at all levels. More and more cadres of the “third echelon” are being 
selected and promoted. 


These newly selected young cadres are good in their political quality, and have mastered 
more cultural and scientific knowledge, as well as professional knowledge. Hovever, 
considering the important leading posts they will shoulder in the future, the knowledge 
they have now mastered is far from being sufficient. Comrade Hu Yaobang has recentiy 
pointed out that our cadres lack two things. In other words, they lack book knowledge 
end oratical knowledge. The two most important conditions for bringing up the “third 
echelon” and training new talented personnel are that we should solve the problem of 
the “two lacke,"” eo that our cadres will have extensive book knowledge and a wealth of 
eractical knowledge, and can combine these two kinds of knowledge effectively. The 
developments of our times and the important task assigned by society have urged us to 
clearly raise this question. 


Piret, our cadres lack book knowledge. They lac« knowledge of social science, and have 
even less knowledge of natural science. Their xowledge is insufficient considering the 
demands of the times, the historical task they will shoulder, and the leadership re- 
sponsibility they will assume. 
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As key members of the socialist modernization program, they should take charge of 
the work in an area or a department, or undertake more important leadership work. 


They should be comparatively mature Marxists. They should acquire, in a more systematic 
way, Marxist theoretical knowledge and knowledge of social science. Only thus can they 
profoundly understand the line, principles, and policies of the party, clearly perceive 
the essence of things amid complicated social phenomena, and master the objective laws 
of various work. The work of bringing order out of chaos, carried out a few years ago, 
anc the practice of reforms conducted in recent years have repeatedly explained these 
issues. In the meantime, the nature and content of the great historical task of 
socialist modernization have demanded that our leading cadres acquire more knowledge of 
natural science. 


What we should particularly point out is that among our cadres, even those who have re- 
ceived higher education and have attainment in certain aspects also face the problem of 
updating their knowledge in accordance with the needs of modernization programs. Those 
who studied science, engineering, agriculture, and medical science in colleges and 
universities face the problem of studying knowledge of social sciences. Those comrades 
who received higher education in literature, history, and philosophy face the problem 
of studying natural sciences. All kinds of cadres should study the art of leadership, 
making policy decisions, and management. Today, under the conditions in which the cycli- 
cal period of technical revolution and updating of knowledge is getting shorter, our 
cadres should continuously study new knowledge. All comrades should be aware of the gap 
between developments in the situation and their own present conditions. They should 
understand their own defects. 


To acquire more book knowledge, they should conscientiously study. They should read, 
in a planned way, books on Marxism and Leninism, and other books covering various kinds 
of knowledge. At present, they should particularly study some knowledge of economic 
theories and of modern science and technology, as well as management subjects. 


Furthermore, our cadres lack practical knowledge, knowledge of socialist modernization 
in particular. As leading cadre, one should have not only extensive book knowledge, 


but also profound practical knowledge. Practical experience of the past several de- 


cades has shown that wiout grasping tne situation, going deep into reality, and con- 
ducting investigations and studies, it is impossible for our cadres to grow. Taking 
the acquisition of practical knowledge as an important method for training and bringing 
up cadres is a successful experience and fine tradition of our purty. 


A long time ago, Comrade Mao Zedong pointed out: We should systematically and carefully 
collect data and study political, military, economic, and cultural questions occurring 
both at home and abroad. He seriously stressed: "Whoever refuses to study these pro- 
blems seriously and carefully is no Marxist." ("Selected Works of Mao Zedong," vol 2, 

p 500) Today, our task is to build socialism with Chinese characteristics. This de- 
mands that we have a more comprehensive and profound understanding of the practical 
conditions of a district, a department, or even the whole country. We should regard 
the acquisition of practical knowledge as an important aspect of making the cadre corps 
better educated. Reading books means using the wisdom of our predecessors to arm our 
minds. This will stimulate our thinking, and enhance our ability to analyze problems. 
However, book knowledge does not include everything. Practical knowledge is more 
extensive and broader. We should on no account neglect the study and acquisition of 
practical knowledge. 


To acquire more practical knowledge, we should constantly go deep into reality. We 
should consciously join in the reform of the economic structure, and take part in the 
practice of modernization. 
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We should carry out investigation and study in a planned way. Instituting investigations 
and studies is a basic method for acquiring practical knowledge. We should not only 
regard investigations and studies as an important work method, but also consciously 

take it as an important method of study. We should constantly, carefully, and system- 
atically study reality, understand our national conditions, be familiar with and grasp 
the history and situation of our own loc: and department, know more about the new 
contlitions, new experiences, and new problems, and continuously replenish and enrich 
ours:'|lves. 
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Book knowledge and practical knowledge, as well as theory and practice, have their own 

respective importance. Any important work should be guided by theory, and all important 

work has its own peculiarities Therefore, to d= our work well, we should pay attention 

to theoretical problems, and clarify the theories and principles concerned. In the 

meantime, we should also pay attention to practical problems. None of these should be 

neglected. Only thus can we truly persist in the principle of integrating theory with 

practice, combine book knowledge with practical knowledge, and train cadres who are 

truly useful to the fouy modernization programs. When criticizing some comrades whose 

remarks did not get to the heart of the matter, Comrade Deng Xiaoping pointed out: “The 
reason for this is that they are not well grounded in either theory or practice." 
("Selected Works of Deng Xiaoping," p 337) Therefore, our comrades should make extra | 
efforts in both theory and practice, and try hard to combine them. 


. 
, 
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a matter of primary importance for training cadres. We should approach this question 

from the high plane of strategy, deal with it seriously, and truly solve it. In the 

past, sometimes we over stressed theory, and sometimes we over stressed practice. Many 

problems occurred as a result. We should not repeat such mistakes. Under the new | 
historical conditions, ve should not repeat such mistakes. Under the new historical 
conditions, we should carry forward the party's tradition of integrating theory with 
practice, and avoid -ue-sidedness. While adopting anv measures and methods, we should 

attach importance to practical results, and avoid formalism. 


Changiug the situation of the lack of both book knowledge and practical knowledge is 


At present, some localities have prompted the exchange of cadres. Some departments 

and localities exchange their cadres so that some cadres are transferred from cities to 
rural areas, and other cadres are transferred from a higher level to a lower one. Such 
cadres have come into contact with various aspects of society, and are professionally 
proticient. They can give matiers «ateful cousideration, When they handle matters, 
they can avoid making gross mistakes. This is an effective method of integrating book 
knowledge with practical knowledge. We should actively seek various ways to create 


conditions for solving the problem of the lack of book knowledge and practical knowledge 
among our cadres. 


To solve the problem of the lack of book knowledge and practical knowledge, we should 
mainly rely on the consciousness of cadres. We are busy with our work, and do not have 
enough time. Therefore, we should persist in studying, snd be willing to make some 
sacrificies. In particular, we should solve the problem of “attending too many meetings 
in the daytime, and spending too much time on handling official documents at night." 

To gain something, we should be willing to lose something. 


{f we are not willing to lose anything, we will gain nothing at all. Without exerting 
painstaking efforts for several years, we will not be able to achieve marked results 

in studying book knowledge and practical knowledge. Proceeding from their own reality, 
different individuals should persist in their study in a planned way and with a focal 
point in mind. After studying with perse erance for several years, they will certainly 
derive great benefits from it. 
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Of course, even if we have greatly improved the situationof the lack of book knowledge 
and practical knowledge, we should not stop fighting. There is no limit to knowledge. 
Comrade Zhou Enlai rightly pointed out: "So long as we live, we will always work and 

study." 


Solving our cadres’ problem of the “two lacks" with regard to their knowledge is also 
an important problem which party schools and various kinds of cadres schools should 
conscieutiously study. Helping cadres acquire necessary practical knowledge is also a 
requirement for training cadres in a regular way. This should be reflected in the aims 
of training and teaching plans of party schools and cadre schools. Of course, to solve 
this problem well, we should further explore and accumulate experiences. 


As early as in the 1930's, Comrade Mao Zedong said: Without theory, one will become a 
rash man who dashes around madly. If one knows nothing about reality, one will become 
an armchair politician. We should always guard against these two tendencies. 


SHEN TU CALLS FOR IMPROVEMENTS IN CIVIL AVIATION 


0W060743 Beijing XINHUA Domestic Service in Chinese 1531 GMT 5 Mar 85 


[Text] Beijing, 5 Mar (XINHUA) -- [Words indistinct] he said that it is necessary to 

carry out current safety work with a clear objective in mind, by focusing attention on 
the following two tasks. One is to put “strictness” first, to uphold iron discipline 

and promote unity and cooperation. The other is to pay attention to modernization, to 
vigorously raise the technical and managerial skill levels. 


Speaking about putting strictness first, Shen Tu said: There must be strict demands 

to enable all personnel to maintain a high sense of political responsibility. Leaders 
at all levels should set good examples, and also be bold in keeping their subordinates 
in line. It is imperative to observe strict discipline and institute high rewards, 

as well as serious punishments where due. All persons responsible for a mistake or 
accident should be sternly handled, according to the seriousness of each case. Punish, 
demote, suspend from fiight duty, or transfer from the original work posts all those 
who deserve it. Units where problems frequently occur should be reorganized. Their 
leading bodies should be readjusted to resolutely transfer incompetent leading cadres 
from their leading posts. 


Shen Tu emphatically pointed out: We must single out the key points, instead of 

paying general attention to carrying out the work of improving service quality. FEffec- 
tive measures should be taken to practically solve those problems currently affecting 
service quality. For one thing, efforts should be made to enhance normal flight opera- 
tions. When a flight is not operating normally, it is necessary to render good service 
by explaining to passengers the cause of the delay or cancellation of a scheduled flight, 
and solve the problems of food, lodging, and transportation for passengers waiting for 
that flight. 


He said: The important position civil aviation work occupies, and the important 
responsibilities it shoulders, make it mandatory for us to set a high standard and piace 
strict demands when rendering services, making sure that they attain the world level. 

It is necessary to carry out reforms to establish various forms of service work respon- 
sibility system. 


The current national conference on civil aviation work will mainly discuss and study 
reform of the civil avaiation managerial structure, as well as such questions as how to 
speed up the development of civil aviation, ensure flight safety, improve service 
quality, and strengthen ideological and political work. 
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ANHUI MILITARY UNITS AID ECONOMIC CONSTRUCTION 


OW061017 Hefei ANHUI RIBAO in Chinese 20 Feb 85 p 1 


{Text} In the extensive joint military-civilian activities to build up the two civili- 
zations begun last year, units under the Anhui Provincial Military District have 
vigorously supported the province’s economic construction, thereby promoting Army- 
government and Army-people unity. 


Units under the provincial military district have regarded supporting and assisting 
local economic construction as concrete deeds in supporting the government and cherish- 
ing the people. Many cadres and fighters have propagated the party's economic policy 
in nearby areas or units. As soon as the CPC Central Committee's No 1 Document for 
1984 was received in Anhui, the Hefei military subdistrict and a certain regiment 
immediately printed propaganda material and organized personnel to propagate the guide- 
lines of the CPC Central Committee document among the masses. A number of principal 
leading comrades of the provincial military district went to Chuian, Anging, Luan, and 
Huizhou Prefectures, where they visited specialized households, encouraged them to 
develop commodity production, and to become prosperous through hard labor. In their 
efforts to help the local people imporve their lot, many units have run technical 
training classes, donated agricultural science books, or provided timely economic 
information. Statistics show that, in 1984, units under the provincial military 
district supported local agriculture with over 101,000 labor days and 920 motor 
vehicles and other machines, trained over 1,040 technical personnel, and helped plant 
122,000 trees, in addition to participating in major local construction projects. 


The provincial military district, the various military subdistricts and the People's 
Armed Forces departments have widely mobilized militiamen to take the lead in 

becoming prosperous. Since last year, organs under the provincial military district 
have many times dispatched work groups to learn about the situation for militiamen in 
their efforts to become prosperous, and in developing commodity production. Last 
November, these organs and the provincial government jointly held a “provincial 
meeting to exchange experiences of militiamen in taking the lead to improve their lot 
by hard work, and in fulfilling their duties of defending the country." In mobilizing 
militiamen to develop commodity production, many prefectural and county People's 

Armed Forces departments have made suggestions, thought us ideas, and served as "staff 
officers" to enable the militiamen to become well-off. 


SHANDONG TO SEND YOUNG CADRES TO GRASS ROOTS 


SK070437 Jinan Shandong Provincial Service in Mandarin 2300 GMT 6 Mar 85 


[Text] In order t enable young cadres to mature as quickly as possible, and acceler- 
ate the building of the third echelon, the provincial CPC Committee decided to select 
some outstanding young cadres from the provincial organs and send them to work at grass- 
roots units for training. 


On the afternoon of 6 March, the Organization Department of the provincial CPC Committee 
held a forum attended by the first group of young cadres selected from the provincial 
organs to work at grass-roots units. There are 32 in this first group of young cadres. 
Their average age is 36.5; the youngest is 26 years old. Among them, 34, or 96.8 
percent, have a college level education or higher. 
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Nineteen of them currently hold posts at the office level, six hold posts at the section 
level, and seven are ordinary cadres. According to specific situations of each indivi- 
dual, and on the basis of the principle of sending them to engage in work they are 
trained for, gearing training to needs, and making up for whatever is lacking, these 
cadres will be sent to counties, townships, towns, industrial and mining ent+-__ ses, 
scientific research units, and schools. Twenty-five of them will assume posts at the 
county level, and seven will assume posts at the section level in townships and towns. 


(Zhang Ouanjing), deputy director of the Organization Department of the provincial CPC 
Committee, spoke at the forum. He pointed out: In recent work of building the third 
echelon, the provincial organs selected and promoted a great number of outstanding voung 
cadres in the prime of life who are politically conscious and better educated. Many of 
them, however, lack the practical experience of working at grass-roots units and the 
ability to take the lead in overall work because they have worked at the organs for a 
long time. This is very incompatible with needs in accomplishing the four moderniza- 
tions. Therefore, i* is very necessary and urgent to select young cadres to work at 
grass-roots units for training in order to help young cadres grow, further build the third 
echelon and suit the needs in accomplishing the four modernizations. It is hoped that 
cadres who are selected to work at grass-roots units will live up to the expectations of 
the organization and the masses, and will overcome various difficulties in order to be 
trained and develop quickly. These cadres should modestly learn from the masses, con- 
duct investigations and study in line with practice in working at grass-roots units, and 
continuously improve their ability to analyze and solve problems. This group of young 
cadres will assume their new posts in the near future. 


NPC, CPPCC DELEGATION INSPECTS ZHEJIANG WORK 


OWO51147 Hangzhou Zhejiang Provincial Service in Mandarin 1000 CMT 4 Mar 85 


[Text] Beginning today, NPC deputies and CPPCC National Committee members are inspect- 
ing the work of our province. This morning, the provincial people's government briefed 
the NPC deputies and CPPCC Nation@ffommittee members on economic development in our 
province. Comrade Wu Minda, deputy secretary of the provincial CPC Committee and vice 
governor of Zhejiang, extended a warm welcome, on behalf of the provincial people's 
government, to the deputies and members who had come on this inspection tour. He said: 
In 1984, we scored considerable achievements in economic construction, and the overall 
economic situation in our province was very fine. During the first 2 months of this 
year, our economy continued to show steady growth. However, there are still quite a 
few problems in our work. Your inspection will serve to supervise and promote our work. 
It is our hope that you will give us many valuable criticisms, opinions, and sugges- 
tions. 


Entrusted by the provincial government, Ma Cunying, vice chairman of the provincial 
Planning and Economic Commission gave the NPC deputies and CPPCC National Committee 
members a detailed account of the province's economic growth in 1984. 


A speech was delivered by Chen Anyu, NPC deputy and vice chairman of the provincial 
People's Congress Standing Committee. Among those present at today's briefing were Tang 
Yuanbing, member of the Standing Committee of the CPPCC National Committee; Yu Jivi, 
vice chairman of the provincial People's Congress Standing Committee; and Zhu Zhiguang 
and Sun Zhanglu, vice chairmen of the provincial CPPCC Committee. Tomorrow, the NPC 
deputies and CPPCC National Committee members will go, in two separate groups, to 
inspect the work in Ningbo and Hangzhou respectively. 
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HKO60612 Guangzho\. NANFANG RIBAO in Chinese 2 Mar 85 p 1 


[Commentator's article: “An Analysis of ‘Don't Be Afraid of Being in Debt While 
Carrying Out Construction’™] 


[Text] Making full use of loan capital aad not being afraid of incuring debts while 
carrying out construction is an important lesson in raising construction funds and 
speeding up socialist modernization. The experience provided by Zhuhai City has 
enlightened us to a certain extent. 


It is known to all that in the old society, feudal landlords had a lot of pold, 
Silver or other wealth. Very often they buried it deep in the earth for many years, 
decades, or even a long period of time. Judge fron the present-dav viewpoint, these 
fevdal landlords were very stupid, because they turned live money into dead. 


Capitalist society is a lLarge-scali socialized society of commodity production. To 
make more profits and speed up capital turnover, the bourgeoisie uses the capital 

of 1 dollar to create business of several dollars, or more than 10 dollars. Therefore, 
apart from investing their capital in economic activities, they usually borrow money 
from the banks in order to get more capital and extort more surplus value from 
laborers they have employed. Many capitalists have made great fortunes this way. As 
far as economic and business management is concerned, the capitalists are wiser than 
the feudal landlords. 


We are carrying out socialist construction in Guangdong, which includes Zhuhai, and all 
of China. Zhuhai City dares to use loans provided by foreign countries and other 
cities or provinces at home. [t is not afraid of going into debt while carrying out 
construction, The nature of this matter is entirely different from that of the capi- 
talists, who borrow money from the banks in order to make more profits. The purpose 
of Zhuhai City in obtaining loans is to carry out construction, make more contributions 
to socialism, and benefits the people. Entrepreneurs in a capitalist society dare to 
and are good at making use of loans to carry out economic activities in order to speed 
up the turnover of capital and to achieve higher economic results. This reflects the 
law of commodity production. We should dare and be good at learning from their manage- 
ment method. While raising loans to carry out construction, we should make a scientific 
analysis, carry out careful calculations and strict budgeting, and fully examine our 
capabilities for paying the debts. This will ensure the payment of debts on schedule, 
or ahead of schedule, and the attainment of higher economic results. Zhuhai City has 
precisely done this. We should not repeat the mistake of not knowing how to spend 
money, or adopt the foolish method of turning live money into dead. 


Under the guidance of state planning, it is a glorious task for socialist banks to 
support localities and enterprises by providing them with loans in order to carry 

out construction, Banks should greatly expand their services and make things convenient 
for customers on their own initiative. They should change the previous work «°° ": 

of waiting for customers into that of actively paying a visit to customers, . #e 

should give up the previous work style of “bureaucratic businessmen" and follow the 

new “guild regulations.” Banks should also play their role of supervision and manage- 
ment so that the loans they have provided will be appropriately used with better results 
achieved. They should grant loans according to state planning and avoid the mistake of 
providing loans undiscriminately. What they should pay special attention to is on no 
account to provide loans for those who are engaged in the new unhealthy trends in the 
name of doing business. They must on no account support activities of speculation. 
This is a discipline which the banks should observe. 
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GUANGDONG ON ENFORCING ORDERS, PROHIBITIONS 


HKO 30357 Guangzhou Guangdong Provincial Service in Mandarin 1000 CMT 2 Mar 85 


[Text] The provincial Discipline Inspection Commission recently issued a circular 
demanding that party and discipline inspection committees at all levels properly 
implement the Central Discipline Inspection Commission's document on strictly enforc- 
ing orders and prohibitions. 


The circular said: The leading groups of party and discipline inspection committees 
at all levels must immediately carry out serious study of this important document and 
thoroughly understand the importance and urgency of strictly enforcing orders and 
prohibitions and correcting new unhealthy practices. They must clearly understand 
the gravity and harmfulness of failure to strictly enforce orders and prohibitions 
and of various new unhealthy practices, carry out appropriate comparisons and examin- 
ation, and rapidly correct unhealthy practices. They must quickly convey the document 
to all party organizations and members, and carry out reeducation in the party's 
fundamental program and education in party spirit, style, and discipline. It is 
necessary to create public opinion for promoting uprightness and curbing unhealthy 
practices. 


The circular demanded the pyovince investigate and deal with cases of ignoring the organi- 
zation and party discipline and state law and failing to strictly enforce orders and 
prohibitions. Good examples of strictly enforcing orders and prohibitions and of 
advanced units that have done outstandingly well in carrying out reforms and developing 
the economy by proper methods should be commended and publicizes. 


The circular also demanded that auditing, finance and taxation, industry and commerce, 
labor, prices, and bank departments refuse to be contaminated by evil influences and 
also boldly exercise their powers. They should supervise, resist, or inspect things 
as necessary; they cannot take a laissez-faire approach. It is necessary to strictly 
punish leading partv-member cadres who resort to deception and resist inspection. 


The circular demanded that party and discipline inspection committees at all levels 

and departments concerned pay attention to studying policy demarcation lines. Where 
the lines are clear, they should be bold in grasping and controlling things; where 

the lines are not clear enough, they should actively explore, do more investigation 

and study, and step up the work of sending in reports and seeking instructions. We must 
oppose the erroneous attitude of passively waiting, looking around, and taking no 

action on the grounds that the demarcation lines are not clear. 


HUBEI HOLDS AFFORESTATION TELEPHONE CONFERENCE 


HK061540 Wuhan Hubei Provincial Service in Mandarin 1100 GM! 6 Mar 85 


[Excerpt] Yesterday evening the provincial CPC Committee and people's government 
held a telephone conference on spring afforestation in the province, demanding that 
governments at all levels further mobilize and organize the broad masses in urban and 
rural areas, all trades, and all departments, and lose no time in swiftly launching a 
spring afforestation drive. 


The telephone conference was presided over by Wang Ruisheng, Standing Committee member 
and head of the Rural Work Department of the provincial CPUC Committee. 


During the conference, provincial Vice Governor Wang Hanzhang raised six specific 
suggestions on the current spring afforestation. 
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COMMENTARY ON HUNAN PARTY MEMBERS* WORK STYLE 


HK061406 Changsha Hunan Provincial Service in Mandarin 1100 GMT 5 Mar 85 


{Station commentator's article: Communist Party Members Must Wholeheartedly Serve 
the People] 


[Text] To ensure the enforcement of all regulations of the CPC Central Committee and 
the State Council on resolutely curbing the new unhealthy trends, a current important 
task is for party organizations at all levels and al. Communist Party members to take 
the overall situation into consideration and to wholeheartedly serve the people. 


Wholeheartedly serving the people is the basic aim of our party. Due to the fact that 
party members have firmly remembered this basic aim and have endeavored to carry it 
out, over the past 60 years our party has developed from a small one to a large one 
and from a weak one to a strong one. Innumerable revolutionary martyrs have emerged 
who are respected and admired by the people, as have new Communists like Lei Feng. 
Socialist modernization is the cause of hundreds of millions of people and has a 
bearing on the prosperity and power of the country and on the wealth and happiness of 
the people. Communist Party members are especially required to wholdheartedly serve 
the people and to have a spirit of daring to bravely devoted themselves to the four 
modernizations. We are carrying out party rectification and correcting party style 
because we want to achieve this aim. 


However, in the new situation, the party's basic aim has faded from some party members’ 
memories. They have tried to serve the interests of individuals and small cliques at 
the expense of the interests of the state and the people. Some individual people have 
regarded reform as an opportunity to reap some profits from the state. For example, 
some party and government organs and cadres have used their powers to engage in 
commerce, have indulged in speculation, and have illegally bought and sold materials 
which arein short supply. Some have indiscriminately raised commodity prices in 
violation of policies and have concocted various pretexts to indiscriminately issue 
money and materials. Some have irregularly promoted people's grades and posts and have 
raised wages at will or have spent public funds on dinners and gifts and have squandered 
and wasted money. Some have practiced fraud, have paid lip service and have pursued 
formalism. Some others have indiscriminately issued lottery tickets, have promoted 
sales with lucky draws to entrap consumers, and so on. 


People who have indulged in these unhealthy trends have nearly forgotten the aim of 
serving the people. They have nearly and corwletely fallen into a precipice. These 
unhealthy trends have seriously corrupted the structure of the party and have adversely 
affected party's prestige. Of course, Communist Party members are not monks pursuing 
asceticism and must have the necessary material interests. However, Communist Party 
members know the rule of social development. Only by liberating all of mankind can 
they eventually liberate themselves. Therefore, the remarks and actions of all genuine 
Communist Party members must conform to the greatest interests of the people and to 

the highest criterion which the people support. Our Communist Party members must 

learn from Comrade Lei Feng, must act as an ox to serve the world, and must always 
firmly remember that wholeheartedly serving the people is their bounden duty. 
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HK060551 Beijing CHINA DAILY in English 6 Mar 85 p 3 
[By staff reporter | 


[Excerpt] Beijing's new campaign against illegal price rises has already reaped some 
positive results. The newly-created price-inspection team uncovered at least 72 cases 
of price violation in January, 1985, according to the Beijing City price conference. 
The violators have been ordered to turn in their illegal profits and pay fines totalling 
1.26 million yuan. 


The city launched the new campaign as unauthorized rises in consumer goods prices began 
to mushroom in the last months of 1984. Some businessmen were abusing the practice of 

"floating prices,” which allows them some reasonable adjustments where supply and demand 
fluctuate. They were raising prices beyond reasonable limits, the conference claimed. 

Others were profiteering by reselling goods at cxhorbitant prices. 


In a bid to halt such practices, the city established an inspection team which will 
cover the entire commercial selection of Beijing. 


HEBE] ON DEVELOPING TOWNSHIP ENTERPRISES 


HKO51532 Shijiazhuang Uchei Provincial Service in Mandarin 2300 CM! 26 Ib 85 


|ixcerpts| The provincial CPC Committve and government recently issued a decision on 
speeding up the development of town and township enterprises. 


it is emphatically pointed out in the decision that developing town and township 
enterprises is an important way to readjust the rural production structure, to rapidly 
attain the target of quadrupling output and wealth, and to achieve agricultural modern- 
ization. It has far-reaching significance for building socialism with Chinese character- 
istics. All localities must take effective measures, bring into full play their 
superiorities, and strive to make new breakthroughs in the province's town and township 
enterprises every year and to develop as quickly as possible a number of counties whose 
income reaches several hundred million yuan cach, a number of townships whose income 
reaches tens of millions of yuan each, and anumber of villages whose income reacheer 
several million yuan each. CPC committees and governments at all levels are required to 
treat the development of town and township cnterprises as an important strategic point 
in the rural cconomy. lcading cadres must personally grasp the issue. All trades and 
departments concerned must formulate plans and measures to support town and township 
enterprises. lrefectures and counties must establish a highly efficient management 
service system to give correct guidance and provide effective services. 


It is also pointed out inthe decision that in order to speed up the development of town 
and township enterprises, urban industrics wust be expanded to rural arcas step by-step, 
and rural industries must ectively cstablish connections with urban arcas, so that urban 
and rural industries can be integrated, give full play to their own superiorities, 
promote each other, bring about common prosperity, and build a new socialist relation- 
ship between urban and rural areas. It is necessary to vigorously discover, bring in, 
and cultivate talented people. All town and township enterprises should employ verious 
talented people and bring in more cnginecring and technical persennel]l, management 
executives, and retired technical workers from large and medium cities inside and 
outside the province. All countrics must change a number of secondary schools into 
secondary vocational schools. 
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If possible, towns, townships, and enterprises should set up various vocational techni- 
cal schools. It is necessary to encourage individuals to run technical classes. 
All localities must open all avenues to raise funds and implement preferential policies 
in granting loans and collecting taxes. It is necessary to earnestly implement 
various loan and taxation policies formulated by the central leadership and the province 
and to educated peasants to execute the taxation law and pay taxes accordirg to the law. 


The decision demands that all enterprises must create conditions to carry out techno- 
logical innovation in a planned way, actively apply new technology and equipment, 
develop new products, make every effort to produce name-brand and fine-quality 
products, and make themselves more competitive. It is necessary to implement 

seriously the policy on the united front, establish extensive connections with Hebei- 
origin compatriots in Hong Kong, Macao, and Taiwan, with Overseas Chinese of Hebei 
Origin with their family members and relatives living in China, and, through their 

role as middlemen, invite foreign and overseas businessmen to cooperate with us and 
create a new situation in the province's foreign economic relations as soon as possible. 


ERENHOT TO BECOME OPEN CITY IN NEI MONGCOL 


0W040032 Beijing in Russian to the USSR 1800 GMT 2 Mar 85 


[Text] Construction is now being carried out at fast pace in Erenhot City, in the 

Nei Monggol Autonomous Region, in our country, located on the Chinese-Mongolian border. 
The extension of the Erenhot railway station has begun. When this is completed, its 
annual transhipment capacity will increase from 600,000 metric tons to 4,150,000 metric 
tons. Construction of 15 communal projects will begin soon. In August last year, Hu 
Yaobang, general secretary of the CPC Central Committee, while visiting Erenhot said 
that Erenhot City must be turned into an open city in the north of our country. 


In this connection, the Nei Monggol Autonomous Region is preparing a general plan for 
construction in Erenhot City. The Ministry of the Petroleum Industry has already 
prepared plans for the rapid exploitation of the Erenhot petroleum deposit and the 
construction of the Ernhot oil refinery. 


Erenhot City is in a favorable geographical position, and has good transport facilities. 
The Jining-Erenhot railroad is the shortest land route leading from China through 
Mongolia to the Soviet Union and East European countries. In addition, the region 
adjoining Erenhot is rich in deposits of useful minerals and is well known in Asia for 
fossilized dinosaurs. Thus Erenhot City has very great prospects for development. 


SHANXI SURVEY ON RURAL ECONOMIC CONDITIONS 


HK060543 Beijing CHINA DAILY in English 6 Mar 85 p 4 


[Text] Although many rural households have become well off since 1978, there are still 
many that have not. A social survey made in Huguan County, Shanxi Province, summed 
up the reasons as follows: 


Fear and doubt. In some households, because a family member has been criticized in 
past political movements, there is fear that the current policies might change. 


No managing ability. Some households are used to eating from the “big communal pot.” 
Members are accustomed only to doing what they are told and cannot work at sideline or 


in rural industries. 
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No able-bodied farmers. Some households have only old persons and children, or disabled 
members. 


Not business-minded. Among those households whose per capita income is less than 60 yuan, 
most get cash only by selling their extra grain. They are not keen to do other business. 


No interest in science and technology. As some households contain mostly uneducated 
members, they stick to traditional methods, not believing in science and technology. 


Reluctance to invest. Some households do not have long-term plan. They do not under- 
stand that investment would bring them more money. 


NI ZHIFU VISITS TIANJIN, NANKAI UNIVERSITIES 


SKO70511 Tianjin City Service in Mandarin 0030 GMT 7 Mar 85 


[Text] Recently Ni Zhifu, secretary of the Tianj‘n Municipal CPC Committee, successively 
inspected Tianjin and Nankai Universities and Tianjin Medical College. 


On 6 March, Comrade Ni Zhifu listened to a report on the overall system reform at the 
medical college and visited the micro-organic teaching and research center, sections on 
parasite teaching and research, computer, stomatology, the electron microscope experi- 
mental center, students’ mess hall, and the girl stucents’ dormitory. 


From 15 to 19 January, Comrade Ni Zhifu successively inspected Tianjin and Nankai 
Universities, listened tc reports on the two universities’ teaching and scientific re- 
search situation and reform work and visited the Journalism Department, computer center 
and the old cadres’ center in Tianjin University and the computer experiemental center, 
optics research center of the Physics Department and Premier Zhou Enlai’s monument in 
Nankai University. Comrade Ni Zhifu met some famous old specialists and professors, 
talked intimately with them, and encouraged them to train talented persons for the four 
modernizations and to make great contributions to the four modernizations in Tianjin 
University. 
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OFFICIAL ON HEILONCJIANG ACRICULTURAL STRUCTURE 


$K020551 Harbin Heilongjiang Provincial Service in Mandarin 1000 i Mar 85 


[Text] The 12th Standing Committee meeting of the 6th provincial People's Congress 
continued today. Zhang Mingkui, director of the provincial Department of Agriculture, 
Animal Husbandry, and Fishery, gave a report on readjusting the agricultural and 
industrial structures. 


Zhang Mingkui said: Judging from the whole situation, rural industrial readjustment is 
just being partially carried out in the province and just a small changeis recorded. 
Nothing prominen: has been done in the previous stage of work. Further readjust ing 
agricultural aad industrial structures is an objective necessity as well as a pressing 
need to make the peasants prosperous and realize the strategic goal of guadrupling the 
industrial and agricscitural output value. 


Zhang Mingkui pointed out: The strategic goal of our province's rural industrial 
structure is to shift the stress of readjustment to township enterprises on the basis 
of ensuring a stable increase in grain; to vigorously develop diversified undertakings 
and the tertiary industry to enable the province's rural industrial structure to shift 
from just stressing the planting industry to comprehensively developing agriculture, 
forestry, animal husbandry, sideline occupations, fishery, industry, commerce, 
transportation, construction, and service trades; and to change from the self-sufficient 
and semi-self-sufficient economy into the commodity economy in order to gradually form 
a new rural industrial structure which takes agriculture, forestry, and animal 
husbandry as the key link -- an industrial structure which comprehensively develops 
agriculture, forestry, animal husbandry, sideline occupations, fishery, industry and 


commerce, and which has a stronger ability to yield and to achieve good economic results. 


Zhang Mingkui said: The Department of Agriculture, Animal Husbandry, and Fishery should 
cater its work to the new situation of the reforming the rural industrial structure. 

It is necessary to further reform the management systems and service units of the 
Department of Agriculture, Animal Husbandry, and Fishery, to reform the structure of 
agricultural education, and to build a number of marketable grain, animal husbandry, 

and fishery bases and some leading households in a planned manner in order to ensure 
the readjustment of the agricultural and industrial structures. 


(Hou Lishan), director of the provincial Bureau of Commune- and Brigade-Run Enterprises, 
gave a report at today's meeting on accelerating the development of township 
enterprises. 


Lu Guang, vice chairman of *he provinc! sple's Congress Standing Committee, presided 
over the meeting. Chen Yuanzhi, Zhang in, Wang Jinling, Liu Huixian, Wang Pili, 
Wang Zhaozhi, and Wan” Jun, vice chairmen of the provincial People's Congress Standing 
Committee, attended the meeting. Wang Lianzheng, vice governor, and others attended 

the meeting as observers. 
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GANSU ON STRICTLY ENFORCING ORDERS, PROHIBITIONS 


#KO50210 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 3 Mar 85 


[Station commentary: “Strictly Enforcing Orders and Prohibitions Is the Party's Fine 
Tradition™] 


[Text] Reform of the urban economic structure is now in the ascendant in our province, 
and the rural economy is developing in depth. The whole province is full of vitality. 


However, in this -xcelient situation, a handful of units and comrades, proceeding from 
narrow departmentalism and parochial interests, have taken advantage of the state's 
policies and become very calcu’ating. They implemented those policies and regulations 
of the party and state which suit>d their tastes, and refused to implement those which 
did not. Some comrades even adopted such a wrong attitude as to think that you may put 
forch many suggestions, but I will adhere to my ow ii'eas. Thev have failed to enforce 
orders and prohibitious. This is a most harmful malpractice at present. 


Failing tc enforce orders and prohibitions is a reflection of serious anarchism. The 
central leadership has repeatedly issued orders prohibiting party and government organs 
and cadres from doing business and running enterprises; prohibiting ali units from 
arbitarily increasing prices, willfully increasing wages, or wantoniy issuing monetary 
awards in violation of relevant policies; prohibiting people from using public funds 
for dinner parties or gifts and from squandering and wasting money; and prohibiting peo- 
ple from practicing fraud, paying lip service, and engaging formalism. However, some 
units and handful of comrades still stick to their old way. They either adhere to the 
malpractice openly or do it in a disquised way. This malpractice disregards organiza- 
tional discipline, defies party discipline and state law, and harms the party's organi- 
zational principles. If it cannot be corrected swiftly, our ranks will become lax in 
organization and discipline, fall into a weak anarchist status, harm the waole party in 
reaching a high degree of unanimity in ideology and action, and disrupt and undermine the 
implementation of various policies, regulations, and rules of the party and state. It 
will also corrode the party's body and destroy a great number of cadres. 


Enforcing orders and prohibitions is our party's fine tradition and manifests the strong 
sense of organization and discipline of our revolutionary ranks. Party organizations at 
all levels and all party members in the province must pay attention to the overall situa- 
tion, act in strict accordance with the party's policies and principles, resolutely 
correct those acts which violate the interests of the state to serve the Interests of 
their own units and organizations, apply party spirit to ensure the implementation of 
various regulations and rules of the provincial CPC Committee and government, and fight 
resolutely against all words and deeds which fail to endorce orders and prohibitions, 

As for those who disregard organizational discipline, party discipline and state law, it 
is necessary to criticize them if they should be criticized, to deal severely with those 
who should be dealt with severely, and to punish according to the law those who violate 
criminai law, so as to ensure the healthy, smooth, and overall development of the reforms, 


GANSU COMMENTARY ON INDISCRIMINATE PRICE HIKES 


4K040730 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 2 Mar 85 
{Station commentary: “Resolutely Curb the Bad Trend of Indiscriminate Price Hikes"] 


[Text] Recently, some units and individuals have taken advantage of the opportunity o! 
the state reform of the pricing systen. 
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Without authorization they have increased the supply of goods controlled by the state 
and even increased the prices of goods fixed by the state. Despite repeated injunctions 
by the central authorities on rectifying the new malpractices occurring in the new 
situation, they have turned a ceaf ear to the Injunctions but carried on their practices 
of speculation and raising prices arbitrarily at each level. Consequently, the marke: 
has been disturbed and the Interests of the state and consumers undermined. If we do 
not curb this malpractice of indiscriminate price hikes, it will disrupt the pace of 
reform as well as adversely affect the state's economic plans and the masses’ normal 
economic life. 


The main cause for the occurrence of indiscriminate price hikes is that some of our 
comrades handle things just by proceeding from their own Interests rather than the 
interests of the overall situation, or by basing themselves on the viewpoints of the 
party and the state. They are only concerned about immediate rather than long-term 
interests, and they are not concerned about improvements in management, operations and 
economic results. On the contrary, they always think of ways to arbitrarily increase 
prices. This is a dishonest practice and is impractical. 


We must resolutely check this bad trend of malpractices. Party organizations at all 
levels must integrate this work with party rectification and educate party members to 
consciously observe the state's policy on prices. The organizations must also educate 
the members on waging struggles against such disgusting conduct as arbitrarily hiking 
prices, passing inferior goods off as fine ones, introducing impurities and committing 
errors. In addition, they must strictly deal with the parties whose cases are serious 
and who take an incorrect attitude. Pricing departments should act like the Jiuquan 
County price inspection department, that is, to serlously perform their duties and 
resolutely uphold the interests of the state and consumers. 


LI XUEZHI ADDRESSES NINGXIA SPRING FESTIVAL PARTY 


HKO70142 Yinchuan NINGXIA RIBAO in Chinese 19 Feb 85 p 1 


[Report: “The Regional CPC Committee, People's Congress, Government, CPPCC, and 
Ningxia Military District Hold a Spring Festival Party”) 


[Text] On the evening of 18 February, Yinchuan Stadium was brightly lit with colored 
lights. There the regional CPC Committee, People's Congress, people's government, 
CPPCC Comnittee and the Ningxia Military District jointly held a Spring Festival party. 


Hei Boli, deputy secretary of the regional (PC Committee and chairman of the regional 
government, presided over the ceremony for the group Spring Festival greeting ceremony 
and the party. 


Li Xuezhi, secretary of the regional CPC Committee and first political commissar of the 
Ningxia Military District, delivered a Spring Festival greetings speech at the party 
amid enthusiastic applause. We said: Under the tremendously fine situation whereby the 
people of all nationalities throughout the region are full of enthusiasm and are 
determined to carry out reforms and are making progress amid explorations for our path 
forward, today we are holding a magnificent group Spring Festival greeting ceremony and 
party here. On behalf of the regional CPC Committee, the regional People’s Congress 
Standing Committee, the regional people's government, the regional CPPCC Committee and 
the Hingxia Military District, 1 hereby extend early Spring Festival greetings to all 
the representatives of various circles and nationalities who are now attending this 
ceremony and party and, through you, the representatives, I extend festival greetings 
and convey our sincere regards to the people of all nationalities throughout the region. 
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Comrade Li Xuezhi said: During the past year, under the leadership and concern of the 

CPC Central Committee and the State Council, the people of all nationalities in our 

region have carried out arduous struggle in unity, consolidated and developed the 

successful achievements in agricultural reform, firmly se. out to carry out urban 

economic structural reform, vigorously promoted the development of economic construction 

and various other undertakings, made smooth progress in our work of party rectification, 

and continously strengthened the building of socialist spiritual civilization. There- 

fore the political and economic situation in our whole region is the most satisfactory 

since the establishment of the autonomous region. All these achievements have been 

scored due to the correct leadership of the CPC Central Committee and the State Council 

and due to the hard labor of the vast number of cadres, masses, and PLA commanders and 
fighters throughout our region. In scoring these achievements, the concern and support 

shown and given by the various democratic parties and mass bodies, our Hong Kong and 
Macao compatriots, the Taiwan compatriots who live in our region, and Overseas Chinese 
have also been indispensable. At this moment when we are happily gathered together to 
say farewell to the old year and greet the new year, I hereby exj ress my lofty and 
sincere *hanks through the representatives and friends present to the vast number of 

cadres and masses who are fighting on various fronts throughout the region! 


Comrade Li Xuezhi concluded: At present, we are in a period in which we are arousing 
ourselves for vigorous efforts to make our country prosperous and are working with a 

will to make our country strong. Throughout the region there exists the trend of making 
vigorous efforts to make progress. Let us unite closely as one, help one another, 

coordinate with one another with one heart and one mind and make efforts together to 
enable China to take off and to enable "Ningxia to change its features earlier than 
other areas.” 


Over 2,000 people attended the group Spring Festival greetings ceremony and party. 

Among them were responsible comrades of the regiona! CPC Committee and Advisory Commit- 
tee, the regional People's Congress Standing Committee, the regional government, the 
regional CPPCC Committee and the Ningxia Military District, including Li Xuezhi, Hei 
Boli, Hao Tingzao, Li Yunhe, Liu Guofan, Cai Zhulin, Bai Zhenhua, Xue Hongfu, Shi Yulin, 
Jiang Guangdong, Ma Qingnian, Ding Yimin, Guo Wenju, Peng Linbai, Liang Feibiao, 

Feng Mao, Ma Yingliang, Wang Yanxin, Yang Huiyun, Liu Xueji, Lei Qilin, Chen Jingbo, 

Ma Likai, Zhang Yuan, Hong Qingguo, Ma Liesun, Yang Yuchun and Wu Shangxian. Also 
attending were retired veteran cadres; responsible comrades of Yinchuan City, including 
Zhang Junxian and Jin Xiaojun; members and alternate members of the regional CPC Commit- 
tee who are in Yinchuan; members of the regional CPC Advisory Committee; members of the 
Standing Committee of the regional CPC Discipline Inspection Committee; members of the 
regional People's Congress Standing Committee; members of the regional CPPCC Committee; 
and representatives from various democratic parties, mass bodies, nonparty personages, 
religious circles, intellectuals, model workers, literary and art workers and relatives 
of Taiwan compatriots and Overseas Chinese. 


Literary and art workers of the regional and city literary and art organizations gave 
wonderful literary and art performances. 


QINGHAT OPENS CITIES TO WORKERS' FAMILIES 


HK050414 Xining Qinghai Provincial Service in Mandarin 1100 GMT 3 Mar 85 


[Text] With the approval of the provincial people's government, the provincial Public 
Security Department recently iseved a circular on further relaxing the regulations on 
workers’ family members moving to settle in the urban areas, demanding that public 
security organs at all levels seriously enforce these regulations. 


+ 
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The regulations stipulate that there is no Limit to the applications by the family 
members of these personnel for settling in the urban areas in «wr province: 1) lectur- 
ers, assistant researchers, doctors, engineers, statisticians, accountants, or profes- 
sional technicians equivalent to the titles of these technical or professional posts 
and above, and postgraduates possessing a master's degree; 2) professional technicians, 
cadres, and workers and middle and primary school teachers who, in the course of scien- 
tific reserach and production, have made important Inventicns or contributions and won 
national scientific and technological prizes, the provincial first and second grade 
scientific and technological prizes, and have been conferred the titles of model workers 
advanced workers, and outstanding teachers; 3) returned Overseas Chinese, Hong Kong, 
Macao, and Taiwan compatriots, and returned Tibetan compatriots who have come to settle 
in our province; 4) gr “uates of universities or secondary vocational schools who have 
engaged in agriculture, forestry, anima’ husbandry, fisheries, education, in public 
health work in organs, divisions, and groups in units at and below the county level and 
who have become regular workers after 1 year's work; 5) to encourage people to carry 

out exploitation and construction In high and cold places, cadres, workers, and person- 
nel employed through advertisements who have passed in examinations, have skills, are 
willing to go to work in Yushu, Golog, the western part of Haixi, Tianjun, Gangca, 
Henan, Zekog, Xinghal, and Tongde, and are employed with the approval of the local 
governments and whose famiiv workers are allowed to be registered as an urban permanent 
residence regardless of the length of their service. Similar treatment will be given to 
workers who have worked in the above-mentioned places. 


The regulations consist of specific provisions for workers in all prefectures who apply 
for the registration of their family members as an urban permanent residence. The 
regulations also consist of special provisions for miners who work {n the pits of mines 


and who apply for the registration of their family members as an urban permanent 
residence. 


The regulations giso emphasize: The family members of cadres, workers, and professional 
technicians who have been approved to move to settle in the urban areas in accordance 
with the above-mentioned cond!tttons, must, In principle, work in the localities from 

5 to 8 years from the date of settlement so that they can serve the construction work 
for a relatively long period of time the places where they have settled. 


SHAANKI LEADER STRESSES IMPLEMENTING POLICIES 


HKO020143 Xian Shaanxi Provinctal Service in Mandarin 2300 GMT 1 Mar 85 


[Excerpts] The provincial CPC Committee continued to hold a forum of non-party figures 
on 1 March. Provincial CPC Committee Secretary Bai Jinifan made a speech, holding: In 
the final analysis, the many problems reported by you are mainly caused by the influence 
of leftist and outdated thinking. To solve these problems, it is essential to eliminate 
leftist and outdated concepts and promote healthy political life. 


He also potnted out: This year we must further grasp the Implementation of policies on 
the united front, tntellectuals, natfonalittes religion, and so on, and strive to 
basically solve policy implementation problems before the end of the year. 
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Comrade Bai Jinian also poinied out: We must continue to grasp reforms and Innovations. 
He satd: The main obstacle to reform is, as before, leftist and outdated things. He 
expressed the hope that the comrades at the mecting would propose various vievs on 
reforms and innovations, and also have the boldness and desire to carry out reforms, 

and actively plunge into the flood-tide of reform, boldly waging struggle against all 
obstacles. 


Some 40 persons attended the meeting. Also present were Li Xipu and Zhou Yaguang, 
deputy secretaries of che provincial CPC Committee; and Wu Qingyun, member of the 


Standing Committee of the provincial CPC Committee and director of the United Front 
Department. 


XINJTANG PLA SHOWS CONCERN FOR WORKERS’ INCOME 


HKO41548 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 3 Mar 85 


[Text] In the course of party rectification, party organizations at all levels of the 
first agricultural division have been resolved to change their past method of paylung 
attention to the profits made by enterprises and disregarding workers’ {ncome and have 
taken five measures to make their workers to get rich. These measures are: 


1. In accordance with the two Documents No 1 of the central authorities, they have set 
up various kinds of household farms, which now number over 6,000. 


2. The past method of raising quotas for production has been corrected and the quotas 
for production have been worked out In the form of contracts and will remain unchanged 
for 5 years. 


3. Necessary Investigation of tce 1985 quotas transmitted to regimental farms will be 
conducted. On the basis of the quota of 5 million yuan for profits transmitted to a 
regimental farm, an average of 20 percent will be reduced; that is, profits of 1 million 
yuan will be reduced. 


4. All regiments must expressly provide that the quota transmitted by a company to a 
household farm must be generally maintained at 10 percent. Special care must be taken 
of distant border companies and companies whose conditions are poor. 


5. Credit must be properly extended. Departments which served production In the past 
must all change into economic entities and must assume sole responsibility for their 
profits and losses and must not require their workers to be responsible. 


The foregoing measures have aroused workers’ enthustasm for getting rich through hard 
work. At present the workers have begun plunging into preparations for farming and 
their enthusiasm for labor {s unprecedentedly high. 
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CHIANG ORDERS ECONOMIC, FINANCIAL ISSUES SOLVED 


0W070307 Taipei CNA in English 0236 GMT 7 Mar 85 


[Text] Taipei, Mar 6 (CNA) -- President Chiang Ching-kuo directed at a meeting of the 
National Security Council, the highest government decision-making body, on Wednesday 
that emphasis should be placed on straightening out economic and financial problems 
during this year. President Chiang told the NSC meeting that the economic and financial 
problems stemmed from the fact that laws were not thoroughly observed. He called for 
concerted efforts by government officials to carry out their assignments in accordance 
with law and mindful of their own personal integrity. 


He instructed that the /jinancial and economic policies for this year should encourage 
private investments. The president also ordered that action must be taken to reorganize 
some state-owned enterprises. 


President Chiang called for particular attention in narrowing bilateral trade imbalance 
between the ROC and the United States and in anti-counterfeiting measures. 


The 5lst session of the National Security Council has held at the presidential office 
here early Wednesday, during which Premier Yu Kuo-hwa, Finance Minister Lu Jun-kang, 
and Director General Chung Shih-yi of the Directorate General of Budget, Accounting 
and Statistics made their administrative reports. 


The NSC meeting, chaired by President Chiang, approved the proposal of the government's 
budget of NI dollar 412.56 billion for fiscal 1986, up 14.8 percent over that in 1985. 
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YE WENFU REAPPEARS AFTER SEVERE 1981 CRITICISM 


HK060604 Hong Kong CHIUSHIH NIENTAI in Chinese No 182, 1 Mar 85 p 11 
[Report by Huang Ping: "Poet Ye Wenfu Reappears"] 


[Text] Ye Wenfu, an Army poet who was most severely criticized in 1981 when the cam- 
paign to criticize Bai Hua and fight against liberalization was carried out, has recent- 
ly reappeared. According to an advertisement, there will be two poems of his in the 
February issue of SHIKAN [JOURNAL OF POEMS]. This advertisement was published in the 
8 February issue of RENMIN RIBAO, and shows that the authorities intend to rehabilitate 
Ye Wenfu. 


The poem "General, You Cannot Do That," which Ye Wenfu wrote in 1979, vigorously cri- 
ticized privilege and was hailed everywhere, but was hated by the Army authorities. 
During the campaign to oppose liberalization, this poem became a target of criticism. 
However, personally, his greatest problem was a speech he made at the Beijing Teachers 
University in which he called on youths to learn from Wen Yidu's spirit in rising up 

to take part in struggle. Some people informed against him for this and accused him 

of the extremely great crime of inciting people to oppose the party and socialism. 

Deng Xiaoping also criticised him by name, saying: “There was a young poet who wanton- 
ly gave a speech at the Beijing Teachers University" which “shocked me." (see "Selec- 
ted Works of Deng Xiaoping," p 344.) After that Ye disappeared from the scene for 

over 3 years, and it was said that he was dismissed from the party and Army and was even 
stuck with a label and persecuted. 


The fourth congress of the Writers Association which closed at the beginning of this 
year was the first meeting since the Cultural Revolution in which the CPC actually 
opposed leftism in the ideological field. The congress put forth the slogan of freedom 
of literary creation, negated the 1983 campaign of eliminating spiritual pollution, and 
thus indirectly negated the 1981 campaign of opposing bourgeois liberalization. Ye 
Wenfu's reappearance provides evidence for this. After the congress, Liu Ginyan 
expressed the view that Dai Houying, Sha Yexin and others who did not attend the 
congress were “some very influential writers." A number of young poets who were criti- 
cized, such as Shu Ting, Bei Niao and Gu Cheng, have cr.e more become popular contribu- 
tors to some literature and art journals. 


This development shows that the CPC has been opposing leftism fairly vigorously this 
year. 


JLANGXI OFFERS ‘BETTER' TERMS AT TRADE FAIR 


HK070755 Hong Kong SOUTH CHINA MORNING POST in English 7 Mar 85 Business News 
Supplement p 1 


[By Olivia Sin] 


[Text] China's inland province of Jiangxi is offering foreign investors a better deal 
than some of the recently liberalised coastal cities. The province's vice-governor, 

Mr Ni Xiance, who is in town with a high-level trade delegation, wants US$1.2 billion 
for 284 projects. The projects range from the development of mineral resources, light 
industries, agriculture and tourism to infrastructural facilities. This is the first 
time Jiangxi has sent a high-powered delegation to Hong Kong since China adopted its 
open-door policy five years ago. Mr Ni said Jiangxi will expand the scope of its local 
representative office to handle all trade matters relating to the province. It will 
also hold a 12-day trade fair starting Friday at the Hong Kong Exhibition Centre. 
Jiangxi officials will also conduct talks with potential investors on the 284 projects. 
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Jiangxi, with 160,000 sq km area and a population of 33 million, is rich in mineral and 
agricultural resources. Mr Ni said the province is willing to offer investors prefer- 
ential tax treatment and cheaper land usage fees. 


Investors can apply for a profit tax rate of 15 to 24 per cent if they invest $10 
million or more, or if they bring in advanced technology or if they are involved in 
long-term projects, such as energy exploitation and port development. 


Investors in the 14 coastal cities can apply for only a 15 per cent tax rate if they 
invest more than $30 million. 


Mr Ni said annual land usage fees per sq m in Jiangxi will be levied at a rate between 
one and 50 yuan (about HKS$3 to $150) as opposed to the average rate of five to 300 
yuan elsewhere. 


Longer tax holidays will be offered to Overseas Chinese and Hong Kong businessmen who 
invest in project lasting longer than 10 years, he said. They will be entitled to a 
two-year tax holiday and six years of tax reductions from their first profit-making year. 
Others will get only a three-year tax reduction period in addition to the two-year 

tax holiday. 


Investors in large-scale agricultural and husbandry projects will be entitled to a 
further 10 to 15 years tax reduction benefit. 


Mr Ni also stressed that Jiangxi will assist foreign investors to remit their profits 
out of the province and will relax the domestic market for joint ventures manufacturing 
products needed urgently by the province. 


Jiangxi exported $230 million worth of products last year, of which 46 per cent went 
to Hong ong. 


Most of its exports to Hong Kong are cereals, food, oil, livestock and porcelain. 


PRC, CABLE, WIRELESS AGREE ON JOINT VENTURE STUDY 


HKO50355 Hong Kong SOUTH CHINA MORNING POST in English 5 Mar 85 BUSINESS NEWS 
Supplement p i 


[By Olivia Sin] 


[Text] Cable and Wireless PLC [Public Limited Company] and China reached agreement 
yesterday to undertake joint feasibility studies in the country which may lead to 
telecommunications ventures worth more than $4 billion. The first two ventures, for 
which feasibility studies have begun, are the establishment of a telecommunications 
technology development centre in Peking and the development of communications servies 
in the Yangtze Delta. 


A spokesman for Cable and Wireless said yesterday the study into the technology develop- 
ment centre should be completed by the middle of the year, and that for the Yangtze 
Delta project by December. 


Early estimates put a cost of US$20 million on the Peking operation, while capital 
expenditure on telecommunications in the Yangtze Delta is expected to exceed US$500 
million over the next five years. 
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Agreement on the feasibility studies was signed in Peking yesterday by the Chinese 
vice-minister of posts and telecommunications, Mr Wu Jichuan, and the chairman and 
chief executive of Cable and Wireless, Sir Eric Sharp. Subject to the results of 
the studies, both sides will invest in joint ventures to improve China's telecommuni- 
cations services. 


The Peking telecommunications centre will provide consultancy services to provincial 
and city adminstrations and other enterprises in China. It will also offer urgently- 
needed facilities for the import of advanced technology in the form of equipment and 
data-based services, and will include conference, office and hotel facilities. 


The Yangtze Delta, where the Yangtze River passes through, includes four of China's 
designated 14 coastal cities -- Shanghai, Nantong, Ningbo and Wenzhou. With an area 
of more than 100,000 sq km, the delta is dubbed the “golden area of China" and has a 
heavy concentration of industrial cities, commercial services and rich agricultural 
land. 


The telecommunications traffic of the delta is growing at an annual rate of 25 percent 
and now accounts for more than 12 percent of the country's total telecommunications 
revenue. Improvement in the telecommunications facilities in the delta will also 
enhance the investment potential of some of the coastal cities. 


The managing director of Hong Kong Telephone Co, Mr R.J. Olsen, told Business News 
yesterday the company might be involveu in the feasibility studies. But he said 

it was too early to say whether the company would be involved in the joint ventures 
between Cable and Wireless and China. 


Sir Eric is a member of the high-powered British trade mission to China. The mission 
hopes to gain job-creating export contracts worth millions of pounds in industries 
ranging from aircraft, power stations to communications equipment. 


Sir Eric, commenting on the agreement, said it represented "a significant development 
in the special relationship" between China and Cable and Wireless. “Previous joint 
ventures and project activities have been established between Cable and Wireless and 
provincial or municipal authorities,” he said. But this agreement on feasibility 
studies was one signed between the company and the Chinese Ministry of Posts and 
Telecommunications, which oversees the country's overall telecommunications develop- 
ment. 


Cable and Wireless's involvement in China, mostly in the southern region, can be 
traced back more than 10 years. Between 1973 and 1974, Cable and Wireless undertook 
a joint project with Guangdong to land a 180 km telephone cable with a capacity of 
300 channels between Hong Kong andCarnton. In 1981, the company signed two separate 
agreements to co-operate with the Guangdong Posts and Telecommunications Bureau 
(GPTB) to set up microwave systems. One of the agreements was to set up a 975 km 
trunk microwave system linking Haikou on Hainan Island, in the west of Guangdong 
Province, to Shantou, in the east. The second was to build a high-capacity microwave 
radio communication system linking Hong Kong, Shaumchun and Canton. In 1983, Cable and 
Wireless formed a joint venture company -- Huaying Nanhai O11 Telecommunication 


Service Co -- with the China Nanhai Oil Joint Services Telecommunications Co to provide 


telecommunications services to offshore oil activities in southern China. In the same 
year, another joint venture company -- Shenda Telephone Co Ltd -- was formed to im- 


prove the public telephone services in the Shumchun special economic zone. The partners 


this time are the Shumchun municipality and the Guangdong provincial telecommunications 
auchorities. 
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Cable and Wireless also signed an agreement with CPTB and Hong Kong Telephone to 
install a Long distance telephone tandem exchange in Canton. The project paved the way 
for a direct dialling service to be introduced between Hong Kong and Canton in August. 


FUJIAN TO HOLD TRANSPORT, COMMUNICATLONS EXHIBIT 
HKO 70801 Tiong Kong ‘A KUNG PAO in English 7 Mar 85 p 16 
[By staff reporter] 


[fext] A transporation and communication exhibition will be held in Fuzhou, Fujian 
Province, 3-12 December. A six-member group Led by Mr Ye Jin, deputy director of the 
Fujian Subcouncil of the China Council for the Promotion of [nternational Trade, came 
to Hong Kong on 5 february to make preparations for the exhibition. 


Mr Ye said that the expo will emphasize on transportation which covers facilities 
fur sea, Land and air. Chinese manufacturers from various provinces as well as some 
200 toreign entrepreneurs will be invited to display their products at the exhibition. 
This will give them a very good chance to exchange experience and to open up broader 
markets, he noted, 


The expo will be held at a new exhibition hall being built by the Fuzhou Forcign 

Trade Centre. Ready for use by June, the hall wil! provide 2,000 square metres of 
space for the expo. A top hotel nearby will offer more facilities for forcign business- 
men, Mr Ye said, 


The exhibition is sponsored by the Fuzhou Sub-council for the Promotion of Interna- 
tional Trade and organized by the Hong Kong Edward Vromotion Company. The Fujian 
group paid a visit to TA KUNG PAO on 6 March. [t will give a press conference con- 
cerning the expo at Lee Carden on 8 March, 
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[fext] When people visit Shanghat, China's Leading industrial and business city, and 
see crowds of people shopping, they would perhaps Like to know how many commodities the 


city can sell a day. 


According to the Shanghal Municipal Statistics Bureau, the average volume of retail 
sales tothe city last year reached 35,560,000 yuan a day, an increase of 21 percent 
over 1983, 


fhe city sold daily 1,527 television sets, 125 refrigerators, 440 washing machines, 
1,038 cassette recorders and 272 cameras, increases of between 27 percent and 190 
percent over 198}, 


Altogether, 168,000 pieces of clothing, 340,000 metres of cotton and chemical fibre 
textiles, and 108,000 metres of woolen fabrics, silk and satins, 824 tonnes of pork, 
400 tonnes of aquatic products and 50,000 pieces of poultry were sold a day, according 
to the statistics. 


As the people's incomes are going up steadily, refrigerators, washing machines, 
bicycles, woolen fabrics and electric tans have become the most popular goods. 


The number of consumer durables sold last year went up by 35 percent over 1983, 
medium- and high-grade dress materials and woolen goods, up by 40 percent, and food, 
up by 13 percent over 1983 in Shanghai, which has a population of 11 million. 
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About 600,000 people from other parts of the country flow to Shanghai every day, and 
120,000 peasants are building various projects on contract in the city, thus boosting 


purchasing power. 
HONG KONG TRADE DIRECTOR VIEWS TEXTILE QUOTAS 


HKO70757 Hong Kong SOUTH CHINA MORNING POST in English 7 Mar 85 Business News 
Supplement p 3 


[Text] The government is concerned about criticisms overseas, mainly in the U.S., of 
Hong Kong's quota system and the high prices being charged for quotas, according to 
the director of trade, Mr Hamish Macleod. He admitted that the quota allocation 
system was being abused and he had proposed tightening the temporary transfer rule. 


His department wants a more efficient system as it knew temporary transfers were a 
problem, Mr Macleod said in an interview with THE BULLETIN, the monthly magazine of 
the Hong Kong General Chamber of Commerce. 


He said there was a tendency in Hong Kong to look upon quotas as having an equity 
value in their own right. But quotas were not like shares on a stock exchange. 


"Quotas only have a value because our textile and garment exports are restrained. That 
is not our own making. It is inevitable in every restraint system there will be a 
surplus profit because supply through restraint is artificially kept low against 
demand. 


"This isnot peculiar to our own textile and garment exports. American restraints of 
Japan's car exports (which President Ronald Reagan recently lifted) are said to cost 
the US consumer an extra $1,000 a car.” 


Mr Macleod explained that quota prices happened to be evident in our textile and 
garment industry because we had an open quota system. 


THE BULLETIN interviewed several garment manufacturers. One alleged the quota market 
here was “oligarchistically" constructed and the few who controlled it were big 
quota-holders. He claimed one was the “king of manipulators.” 


He said the oligarchy fixed the quota prices every day, not just on supply and 
demand, but by manipulating supply. 


The oligarchy traded in quotas over each trade cycle, he said. When export performance 
was poor in recession and quota prices were cheap then it bought. When things looked 
up and quota prices went up then it sold. 
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